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Taiwan Output, Trade Show Gain 


Industrial production in the first half of 1957, excluding sugar, 
reached only 43.5 percent of the goal set for the entire year but, com- 
pared with the like period last year, output rose by 8.4 percent. 

Rising production is indicated by several major industries in the 
first 6 months of 1957, compared with the first half of 1956. Electric- 


power production increased from 1 bil- 
lion to 2.2 billion kildWwatt-hours; coal 
rose from 1.2 million to 13 million 
metric tons; sugar gained from 579,175 
to 636,204 metric tons; wheat flour in- 


creased from 66,676 to 81,538 metric 
tons; and cement went up from 282,355 
to 322,773 metric tons. Salt production 
declined from 240,059 to 161,186 metric 
tons. 


Agricultural output for the first half 
of 1957 exceeded goals established for 
the period. Rice production, despite a 
reduction in acreage and poor planting 
weather, rose to 927,824 metric tons, 
100.9 percent of the goal. Wheat output 
of 36,076 metric tons exceeded its goal 
by 45 percent, owing to increased acre- 
age and higher yields. Sweetpotato out- 
put rose to 2,276,400 metric tons; pea- 
nuts, 58,474 metric tons; and soybeans, 
19,833 metric tons. Prospects for in- 
creased agricultural output for the en- 
tire year are presently brighter than 
for increased industrial production. 

Inflationary pressures increased in the 
third quarter but were slowed by the 
beginning of October. The cost-of-living 
index in September rose to 1748 
(1952=100), compared with 155.4 for 
the like period last year. This increase 
was owing primarily to an increase in 





the price of food, particularly rice and 
fresh vegetables. 

In mid-September the Provincial Food 
Bureau began selling its rice stocks to 
wholesalers and retailers in a success- 
ful attempt’to reduce prices. The de- 
cline in the cost-of-living index in early 
October resulted primarily from a fall 
in the food component, including rice, 
fresh fish, sugar, and fresh vegetables. 


Economic Relations With 
Japan on Upgrade 


Taiwan concluded a trade agreement 
with Japan in August, providing for a 
goal of $92.6 million trade each way— 
$16.5 million above the past year’s tar- 
get. Taiwan’s exports are to include 
300,000 metric tons of raw sugar and 
150,000 metric tons of rice. Other ma- 
jor exports include salt, coal, bananas, 
and canned pineapple. Taiwan’s major 
imports include chemical fertilizer, roll- 
ing stock, ferrous products, and ma- 
chines. 

The non-governmental Committee for 
the Promotion of Sino-Japanese Co- 
operation met in early October to pro- 
mote Taiwan-Japanese economic rela- 
tions. The committee proposed that the 

(Continued on page 25) 





Field Offices Give Fast Service 


Information on all phases of world 
trade—from comprehensive economic 
and business data to details on export 
and import regulations is quickly and 
directly available to businessmen in 
their own localities through the 33 
Field Offices of the U. S. Department 
of Commerce. 


Conveniently located in the busi- 
ness centers of the United States, the 
Field Offices are staffed with foreign 
trade specialists who keep abreast 
of developments in the United States 


Albuquer. ne, N. Mex., Room 321, Post 
Office Bidg. 

Atlanta 3 %, 604 Volunteer Bidg., 66 
Luckie 8t., N.W. 


Boston 9, Mass. ., 1416 U. S. Post Office and 
Courthouse me 
Buffalo 3, N. Y., 117 Ellicott St. 
Charleston 4, C.. rea 2, Sergeant 
Tasper Wi West End Broad St. 
ceeveane, o., 307 Federal Office Bldg. 
Calcage © . 226 W. a Blvd. 
Cincinnati 2 Ohio. 442 U. S. Post Office 
and yo hm ey A 
erneas. 14, Ohio, 1100 Chester Ave. 
Dallas Tex., Room 3-104, Merchandise 
Mart, ‘00 E. Ervay St. 
Denver 2, Colo., 142 New Customhouse. 
Detroit 26, Mich., 438 Federal Bldg. 
Greensboro, N. C., Room 407, U. S. Post 
Office Bldg. 


Houston 2, Tex., 624 First National Bank 
Bldg. 


Jacksonville 1, Fla., 425 Federal Bidg, 
Kansas City é, Mo., Federal Office ldg. 


and abroad. Aided by the current 
information and publications sent to 
them regularly from Washington, 
they are well equipped to serve world 
traders in their communities. 


Supplementing these Field Offices 
is a coast-to-coast network of some 
800 cooperative offices—local cham- 
bers of commerce and other business 
organizations—which have been fur- 
nished with Department publications 
and reference materials for use by 
businessmen. 


Los Angeles 15, Calif., 1031 S. Broadway. 
enn., 212 Falls Bldg. 
Miami ‘32, Fia., 


300 NE First Ave. 
Minneapolis i, Minn., 319 Metropolitan 
Bldg. 


New Orleans 12, ag 333 St. Charles Ave. 

New York 1, N. .” 350 Fifth Ave. 

Philadelphia % a’ hie "1015 Chestnut St. 

Phoenix, Ariz., 137 N. Second Ave. 

Pittsburgh 22, Pa., 107 Sixth St. 

Portland 4, Oreg., 217 Old U. 8S. Court- 
house 


Reno, Nev., 1479 Wells Ave. 
Richmond 19, Va., Room 409, Post Office 


ots. 
Louis 1, Me., 910 New Federal B 


ldg. 
Sait Lake City i "Utah, 222 SW Temple a 
San gg ll, Calif., Room 419 Cus- 


Bm gy Ga., 235 U. 8. Courthouse and 
Post Office Bldg. 


Seattle 4, Wash., 909 First Ave. 


For local telephone numbers consult 
U. 8. Government section of phone book. 
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ECONOMIC CONDITIONS ABROAD 





Foreign Trade Basically Unchanged 





Hong Kong Economic -Activity Gains 


Hong Kong economic activity showed gains in almost all fields in 
the third quarter, continuing the progress made during the past several 


years. 


Foreign trade as a whole probably has not changed greatly over a 
similar period in 1956, though some decline is noted over preceding 


quarters of this year. However, an in- 
crease in exports of local manufactures 
represents a net gain for the economy. 
Industrial production was generally up 
over preceding quarters, the more rapid 
gains in textile and plastics products 
being only partly offset by a decline in 
enamelware, footwear, and flashlights. 

U. S. participation in Hong Kong in- 
dustries is growing, both in the promo- 
tion of distribution facilities and in 
industrial development. Flight capital 
which has entered the colony in volume 
in recent years appeared in slightly 
larger amounts in the quarter, adding 
further stimulus to a rising construction 
and real estate activity. Government 
revenues were running well ahead of 
expenditures in the first 4 months of 
fiscal year 1958, and a surplus will prob- 
ably materialize instead of the deficit 
originally anticipated. 

Several additional flights have been 
announced by a number of airlines serv- 
ing Hong Kong or nearby areas, which 
will facilitate the travel to Hong Kong 
of businessmen and tourists. Tourist 
traffic now overtaxing hotel facilfties 
has stimulated plans for the construc- 
tion of new hotels, and utility companies 
are proceeding with expansion plans in 
congested and newly developed areas. 


Foreign Trade Levels Off 


Although total foreign trade in the 
third quarter was slightly lower than in 
preceding quarters, the colony’s overall 
trade situation in the first 9 months 
probably changed very little over a like 
period of last year. However, an in- 
crease in exports of locally made prod- 
ucts indicates a solid gain for the col- 
ony. 

Imports were at a high level in the 
early months of the year, and dropped 
in the third quarter, but were consider- 
ably higher in the first 9 months than 
in the like period of 1956. Exports 
dropped and were substantially off for 
the first 9 months of 1957 over the pre- 
ceding year. A major cause of these 
changes in the colony’s trade was the 
sharply reduced purchases by two of 
Hong Kong’s major market areas, Indo- 
nesia and Thailand. Since a large part 
of these purchases were Japanese goods 
brought into the colony for reexport to 
surmount exchange problems, their re- 
duction brought a corresponding drop 
in imports from Japan. 

Trade sources also claim that in- 
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creased imports in the early part of this 
year, chiefly from the United Kingdom 
and European countries, resulted from 
the reopening of the Suez Canal which 
released delayed shipments and ad- 
vanced deliveries originally intended for 
later arrival. Also, an increase in ocean 
freight rates on May 1 may have 
brought pressure to expedite imports 
from the United States, United King- 
dom, and European countries before 
this date. 


Imports from the United States de- 
clined, and exports to the United States 
showed some gain; but total trade with 
the United States for the 9 months was 
higher than in a like period of last year. 
A major factor in the reduction of im- 
ports was the high level of raw cotton 
purchases in the United States in the 
first half, and a decrease in such pur- 
chases in the third quarter. A gain in 
exports to the United States resulted 
from increased sales of cotton garments, 
plastic toys, and rattan furniture. 


Industrial Production Gains 


Industrial production, largely for ex- 
port, showed growth and increased over 
each of the earlier quarters. Local prod- 
ucts figure more importantly in the 
colony’s export trade and amounted to 
approximately 35 percent of total ex- 
ports. Largest gains have been made in 
textiles which account for more than 60 
percent of total output of light indus- 
tries, and in rattan furniture, basket- 
ware, paints and enamels, and plastic 
toys. Some of the other major indus- 
tries—footwear, enamelware, and flash- 
lights—reported lower production in the 
third quarter and in the first 9 months 





N. Y. Field Office Gets 
New Quarters 


The New York Field Office of 
the U. S. Department of Com- 
merce now is located in the Em- 
pire State Building, 61st Floor, 
350 Fifth Avenue, 


The new telephone number is 
Longacre 3-3377. 

The office formerly was located 
at 110 East 45th Street——tele- 
phone number Murray Hill 4-5130. 











of 1957, compared with the like period 
in 1956. 

Several Hong Kong industries have 
taken an important step in improving 
their competitive position in Far East- 
ern markets. In some industries, agree- 
ments were reached among larger mem- 
bers to divide markets and fix prices. 
The plan also involves the use of com- 
mon brand names, and in some indus- 
tries there is a pooling of effort to make 
bulk purchases of raw materials and to 
fix production quotas. Intense competi- 
tion in foreign markets often leading to 
price cutting has caused the elimination 
of some firms. Manufacturers hope that 
these cooperative efforts may strength- 
en their position in market areas. 

Significant moves have been recently 
made by American enterprise in Hong 
Kong which indicate an awareness of 
commercial opportunities in the colony. 
An American pharmaceutical firm has 
inaugurated an arrangement whereby a 
local firm will build a plant with local 
and Far Eastern capital to package 
U.S.-produced antibiotics for distribu- 
tion to Asian markets. Also, an Ameri- 
can manufacturer has reported plans to 
finance the construction of a plastic toy 
factory in Hong Kong equipped with 
American machinery to produce for ex- 
port to Asian markets. The prospect of 
entering into licensing arrangements 
with Hong Kong firms involving the 
use of U. S. skills in management and 
production techniques, and of establish- 
ing production facilities in Hong Kong 
is being explored by other American 
firms. 


Construction Active 

Activity in private and public con- 
struction continues to expand, and pri- 
vate real estate ventures involving the 
leasing of land, leveling of smaller 
structures, and the construction of 
multistory buildings provide a major 
outlet for idle funds already in the col- 
ony or for new flight capital entering 
the area. Materials and equipment for 
construction purposes must be imported, 
and demands from U. S. suppliers are 
growing. 

A large and constantly growing tour- 
ist traffic is stimulating the building 
of hotels which are now inadequate, 
and plans to build several hotels to 
provide an additional 1,500 rooms with- 
in 2 years have been announced. An 
earlier emphasis on apartment build- 
ings with high rental price tags met 
with consumer resistance, and a num- 
ber of building ventures are now di- 
rected toward the development of lower 
priced apartments to meet the require- 


(Continued on page 24) 
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Argentina Faces Financial Problems 


Argentina was confronted with numerous problems of increasing 


severity in the third quarter. 


& 


Gold and dollar reserves were declining, the peso depreciated fur- 
ther in the free market, the foreign trade deficit of the last 2 years 
continued, industrial production lagged, and prices advanced steadily. A 


Government decree nullifying the con- 
cessions of the two large foreign-owned 
electric power companies which supply 
the Buenos Aires area was a new factor 
tending to discourage the foreign invest- 
ment which the country needs. How- 
ever, the planting of new crops pro- 
gressed normally and gave rise to hopes 
for increased agricultural production. 

The President held conferences with 
his highest military and economic ad- 
visers and released information to the 
public on the country’s urgent economic 
problems. Government spokesmen frank- 
ly outlined the urgent need for new and 
large investments of foreign capital but 
presented no specific plans for attract- 
ing them. 


Gold and Dollar Reserves 
Decline Sharply 


Net free exchange consisting of all 
dollars held by the Central Bank and 
commerical banks, less cover for letters 
of credit, dropped sharply from the end 
of April to the end of July 1957. This 
decline, plus an additional drain that 
must have occurred in August, appeared 
to have exhausted the loan of US$75 
million granted in April by the Inter- 
national Monetary Fund. A sale of $15 
million of gold was made in September. 

The net liability position of the Gen- 
tral Bank an® commercial banks in 
multjlateral exchange (Paris Club 
Countries) declined moderately during 
the first 7 months of 1957. There was 
also a slight increase in net holdings of 
bilateral exchange, which includes the 
currency of all countries outside the 
Paris Club and the dollar area. These 
improvements in the Argentine multi- 
lateral and bilateral exchange position 
were of minor importance in comparison 
with the heavy gold and dollar drain. 


Government Intervenes in Free 
Market for Foreign Exchange 


The buying rate for dollars closed at 
46.90 pesos on September 16, which re- 
flected a sharp rise from 43.70 at the 
end of August. On September 16 the 
Central Bank began selling dollars in 
the free market, the first time it had 
intervened in this market through 
direct transactions Since the market 
was established about 2 years ago. 
During the last 2 weeks of September 
the Central Bank was active as a seller. 
This was accompanied by a decline in 
the dollar quotation from 42.70 pesos 
on September 30 to 40.20 on October 7. 

The free market exchange rate tended 
upward during 1956 and 1957, reflecting 


4 





the continuing depreciation in the pur- 
chasing power of the peso. After April 
1957 the Central Bank took several 
steps restricting demand for exchange 
in the free market; for example, a 90- 
day suspension of imports of bus and 
truck chassis which are paid for through 
the free market. These measures were 
accompanied by moderate and tempo- 
rary reductions in the free market rate. 
Nevertheless, the upward trend con- 
tinued unti] September 16. Direct sell- 
ing by the Central Bank in the latter 
part of September had a more pro- 
nounced effect in lowering the rate than 
previous measures. 


Foreign Trade Trends 
Toward Imbalance 


Exports have been declining and im- 
ports increasing, with the result that 
the 1957 deficit is likely to be larger 
than that of 1956 ($183.8 million). Ex- 
ports amounted to $595.1 million and 
imports to $755.8 million for the period 
of January-July 1957. The deficit of 
$160.7 million was $23.4 million more 
than that for the first 7 months of 1956. 


About 76 percent of the trade (ex- 
ports and imports) was financed 
through the official exchange market 
and 24 percent through the free ex- 
change market for the first 7 months 
of this year, compared to 88 .and 12 per- 
cent, respectively, during the same 
period of the previous year. As a result 
of this shift in the trade, the official 
exchange trade deficit at the end of 
July 1957 was smaller than at the same 
time the previous year; $75.2 million 
compared to $90.6 million. The free 
exchange trade deficit amounted to 
$85.5 million, compared to $46.7 million 
the previous year. 

Imports of fuels and lubricants during 
January-July 1957 were 32 percent 
higher than during the same period of 
the previous year in terms of tonnage 
and 62 percent higher in terms of value. 
The United Kingdom, during the 7- 
month period, was the market for 27 
percent of total exports, while the 
United States provided 26 percent of 
imports. The deficit with the United 
States amounted :to $125.8 million. 


Trade and Debt Problems 
Remain Unsolved 


In the latter part of July a group of 
Argentine Government officials con- 
sulted in Europe with officials of Paris 
Club countries regarding debt funding 
and multilateral trade. No final agree- 


ments could be reached because of re- 
maining unsettled matters between 
Argentina and West Germany and owing 
to France’s refusal to participate until 
an understanding was reached regarding 
compensation to French owners of prop- 
erty seized by the Peron Regime. 

The remaining unsolved matters with 
West Germany, which mainly involved 
measures to be taken by Argentina to 
return property seized during World 
War II, appear to have been settled 
following the visit to Buenos Aires dur- 
ing the latter part of September of two 
German Government officials, Tentative- 
ly a final meeting of Paris Club coun- 
tries is to be held in Buenos Aires 
during November. 


Industrial Production 
Lags Behind 1956 


Official indexes of the volume of 
production, available through. the first 
half of 1957, indicated that industrial 
output continued to lag behind the 1956 
levels. Shortage of credit was the 
industrialist’s most common explanation 
for the relative stagnation of Argentine 
industry during the last year or so. 
Nevertheless, an upturn, partly due to 
the established seasonal pattern, was 
noted in the second quarter and, on the 
basis of spot reports, probably continued 
into the third quarter. The iron and 
steel industry in particular noted a 
strong market demand which, in turn, 
brought about increased production 
schedules in its mills. This improvement 
had special significance because the 
most notable production decline in the 
past year or so has been registered in 
durable goods. Minerals production, led 
by expansions in lead and zine mining, 
was up over 1956, stimulated in part by 
developing export markets in nonmetal- 
lic minerals. Mining, however, repre- 
sents but a small fraction of the total 
Argentine industry. 


Economy Troubled by Power 
And Petroleum Deficiencies 


The economy continued to be plagued, 
as it doubtless will be for a long time, 
by the problems of electrical energy 
and fuel supply. In a surprise move, 
the Government issued a decree on July 
23 nullifying the concessions of the two 
foreign-owned power companies which 
serve Buenos Aires, International 
financial circles were shocked at the 
action but it seemed to enjoy popular 
support in Argentina. Considerable time 
is apt to elapse before the judicial 
aspects of this matter will be clarified. 
Meanwhile, the third largest power com- 
pany, an American concern operating 
outside the capital, was also in difficul- 
ties due to inability to meet payrolls 
under the antiquated rate system. Jhe 


(Continued on page 25) 
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Suez Canal Co. To Invest 
In Sahara Oil Development 


The Suez Canal Co. has announced its 
intention to participate in various in- 
vestment projects for the development 


of oil and other mineral resources of 
the Sahara. 


The company has agreed to invest $2.8 
million in two French investment corpo- 
rations formed for the purpose of 
financing petroleum exploration and 
development in the Sahara, according to 
a published statement of the company’s 
director general. 


The new bylaws of the Suez Canal 
Company enable it to invest in long- 
range projects. Other projects under 
consideration were the possibility of in- 
vesting in the development of iren 
deposits in Mauretania and participat- 
ing in the financing of a cross-channel 
tunnel between England and France, 

The two companies in which the com- 
pany will immediately invest are Cie. de 
Participations Recherches et Exploita- 
tion Petroliere (COPAREX) and Omni- 
um de Recherches et Exploitations 
PetroliereS (OMNIREX). OMNIREX 
was formed as an exploration and pro- 
duction subsidiary of Omnium Francais 
de Petroles, a large French independent 
marketer of petroleum products, with 
the participation of the Banque de Paris 
et des Pays-Bas, Banque de l'Union 
Parisienne, Banque Mallet, and several 
other French exploration companies 
holding minor interests. COPAREX is 
an investment holding company partici- 
pated in by three French investment 
banks, an insurance association, and 
three exploration companies.—U. S. 
Embassy, Paris. 





Calcutta Strike Settled 


Calcutta banks, on October 19, re- 
sumed the opening of letters of credit 
and processing of documents, upon 
settlement of a month-long strike. 

Any delays in movement of goods 
that may have resulted from the banks’ 
inactivity now should be ended. 





investment in 
PARAGUAY 


conditions and outlook 
for United States investors 


65 cents 


From U. S. Department of Com- 
merce Field Offices, or from the 
Superintendent of Documents, 
U. S. Government Printing Office, 








Washington 25, D. C. 
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Decline in Meat, 


ECONOMIC CONDITIONS ABROAD 


Wool Output 


Causes Concern in Uruguay 


Uruguayan interest in September was centered mainly on the 
numerous problems adversely affecting two of the country’s major 
sources of wealth—the meat and wool industries. 

Activity in the meat-packing plants declined further and the amount 
of beef slaughtered totaled only 12,000 head, compared with 32,000 in 


August and roughly 64,000 in July. 
The Government-sponsored National 
Packing House, which has the monopoly 
for meat distribution in the Capital, 
was unable to supply Montevideo’s meat 
requirements, resulting in acute meat 
shortage. 


A part of the difficulty came from 
the reluctance of cattlemen to sell to 
the National Packing House because of 
its slowness in making payments, Na- 
tional having indicated that its debt to 
ranchers totaled 15.4 million pesos as 
of August 30. Additional mutton was 
slaughtered to alleviate the beef short- 
age, but this did not greatly help the 
situation. Negotiations for the purchase 
of live cattle from Argentina reportedly 
were in progress. 

Foreign demand for Uruguayan meat 
was good, but toward the end of the 
month the two large American export 
packers encountered difficulties which 
held up their shipments until local 
problems were solved. 

The local wool market remained in- 
active, despite the reported existence of 
some 10,000 metrie tons unsold from the 
last clip. Producers of wool refused to 
sell because of the weekly “aforos” 
(appraisal valuations for export pur- 
poses) which they claimed arbitrarily 
altered the effective exchange rate. The 
Government, on October 17, temporarily 
suspended all importations through the 
official market in order to avert damage 
to the country’s economy (Foreign 
Commerce Weekly, Nov, 4, page 5). 


Wool Exports Down 


Total wool exports in September 
amounted to 1,621 bales, compared with 
2,087 bales in August and 10,831 bales 
in September a year ago. This slow 
movement of wool was of major concern 
to the country. Holland was the major 
purchaser, followed by the United 
States. Cumulative exports for the en- 
tire wool year—October 1, 1956-Septem- 
ber 30, 1957—amounted to 139,592 bales, 
or 39 percent less than the 228,937 
bales exported during the corresponding 
1955-56 period. 

Pastures and livestock in general 
were in good condition, and rains re- 
lieved the drought of the preceding 
months. An exceptionally large wheat 
crop was expected with continued good 
weather. 

Some wool shearing began in advance 
of the traditional October 1 opening 
date, and, as a result of favorable cli- 
matic conditions, the new clip indicated 
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a production of 100,000 metric tons, 
well above last year’s production of 
79,000 tons but perhaps lower than 
earlier forecasts. 

The Government authorized the Of- 
ficial Seed Distributors Service to im- 
port 10,000 metric tons of sunflower 
seed for sale to local pressing plants. 
The 1957 local sunflower crop was esti- 
mated at 60,000 tons, or roughly 10,000 
tons short of domestic requirements. 
Under the Government program of price 
support for linseed oil the Bank of the 
Republic authorized the purchase of 
20,000 metric tons of linseed for oil. 


Money Market Tight 


The money market continued tight. 
Local collections in most cases were 
paid with minimum delay. All foreign 
collections were delayed as a result 
of the Government’s orders that foreign 
exchange for import transactions would 
be delivered only after clearance of 
goods through customs. The commercial 
banks protested this ruling, resulting in 
an arrangement whereby the Bank of 
the Republic would provide foreign ex- 
change cover after a reasonable period 
subject to later delivery of a customs 
clearance certificate. 

The country’s export-import pattern 
is indicated by the following figures: 
Second-quarter 1957 imports totaled 
US$59,997,340 million compared with 
exports amounting to US$29,356,234 
million. The cumulative amounts for 
January-June 1957 were: Imports, US 
$118,404,192 million, compared with ex- 
ports of US$86,665,469 million for the 
same period. 

The Uruguayan stock market indi- 
cated some recovery from the sharp 
decline in August. The overall volume, 
however, was moderate. The peso re- 
flected a weakening trend in the free 
market, the selling rate declining from 
4.10 to 4.18 pesos per dollar, 


New Bond Issue Authorized 


The Government promulgated a law 
authorizing the State Mortgage Bank 
to issue new bonds up to a value of 
150 million pesos. This new issue will 
carry an annual interest rate of 5 
percent. These bonds were expected to 
stimulate the construction industry, 
which had substantial unemployment. 
The building industry is heavily de- 
pendent on the Mortgage Bank for 
its financing. No unusual problems were 

(Continued on page 33) 
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Cuban. Slow Season Accentuated 
By Political Disturbances 


The Cuban economy remained basically sound throughout the 
normal slow season, but uncertainty stemming from serious political 
disturbances in August was reflected in a cautious attitude in September 
toward unnecessary spending. The improvement trend that had char- 
acterized merchandising activity in the first half of the year was in 


general confined during the month to 
essentials. New construction declined 
somewhat more than is normal for the 
season, as did also tourism. Inbound 
cargo volume was high but was the 
result of orders placed earlier in the 
year rather than an indication of cur- 
rent business activity. 

Merchandising was spotty. Sales of 
such items as farm implements, tires, 
pharmaceuticals, detergents, and food- 
stuffs registered improvement, in con- 
trast to new cars and luxury goods, 
sales of which dropped. Department 
store sales also declined. The hotel busi- 
ness was poor but picked up when con- 
ventions began to be held in the latter 
part of the month. Likewise, as bomb- 
ings and other acts of violence incident 
to political disturbances let up, attend- 
ance at movies and other public gath- 
_ ering places began to improve. 


Bank Clearings Drop 
To $414 Million 


Bank clearings in September dropped 
to $414 million. This sum, although 28 
percent below that of the preceeding 
month, represented a 7.5 percent im- 
provement over September of 1956. Al- 
though part of the decline may be at- 
tributed to some deterioration in busi- 
ness conditions, the usual “dead season” 


lull between sugar harvests probably. 


had more effect. 

All autonomous departments and 
agencies of the Cuban Government re- 
ceiving their income directly or indir- 
ectly from the State were required to 
maintain on deposit with the National 
Bank of Cuba all liquid assets not 
needed for short-term purposes, Organ- 
izations affected included the autono- 
mous Government lending agencies — 
development banks, etc.—in addition to 
certain Government-sponsored retire- 
ment funds. Some financial authorities 
have expressed the opinion that this 
move was for the purpose of placing 
the retirement funds under the jurisdic- 
tion of the National Bank, which if 
necessary could induce such funds to 
invest more heavily in economic and 
social development bonds. The latter 
reportedly are becoming more difficult 
to place and retirement funds are the 
principal source of local funds which 
so far remain largely untapped for such 
purposes. 

Following a rapid decline in sugar 
prices in July, and extreme fluctuations 
in August, the Cuban Government took 
action in September to strengthen the 


6 





price of Cuban sugar by effecting the 
transfer of 200,000 Spanish long tons of 
sugar from the free export quota for 
countries other than the United States 
to the U. S. reserve quota. At the 
month’s end the Cuban Sugar Stabiliza- 
tion Institute recommended a similar 
transfer of an additional 100,000 Span- 
ish long tons. 

As of September 15, Cuba had ex- 
ported a total of 4,359,285 Spanish long 
tons of sugar, compared with 4,164,009 
in the similar period of 1956. Of 1957 
exports, 2,171,079 tons were shipped to 
the United States. The next four largest 
recipients, were Japan, which took 416,- 
312 tons; the United Kingdom, 385,389; 
Germany, 374,420; and Russia, 335,606 
tons. 

Early in the month the Ministry of 
Commerce estimated that rice stocks 
had dropped a minimum of 500,000 bags 
from the estimated 1 %4 million bags on 
hand on July 1,(100 pounds=1 bag). 
In an attempt to check the upward 
spiral of prices, particularly on high- 
grade rice, the Minister issued a di- 
rective advancing a half-million bags of 
imported rice from the third quarter 
(January-March) allotment to the sec- 
ond quarter (October-December allot- 
ment. The unofficial opinion in the 
Ministry was that unless the current 
fall and early winter Cuban crop of rice 
exceeded present expectations, Cuba 
probably would have to declare a sub- 
stantial rice deficit import quota by 
March or April of 1958. 

In September Empresa ‘Transport- 
adora de Productos Agropecuarios, S. A. 
(Crop and Livestock Transport Com- 
pany), an enterprise ‘constituted by 
Government loan agencies and the Nat- 
ional Bank to carry out a program of 
development and exportation of agri- 
cultural products, was granted a Min- 
istry of Commerce permit to export 120 
head of quality beef to the United 
States for the purpose of determining 
how Cuban beef would grade according 
to U. S. Department of Agriculture 
standards. The first shipment, compris- 
ing 32 head of carcass beef, left on 
September 20 for Tampa, Fla. This 
action represents an initial step taken 
by Cuba to explore the possibilities of 
exporting quality beef to the United 
States now that Cuban domestic beef 
production is rapidly approaching the 
point of satisfying domestic-consump- 
tion requirements. Although it is not 
yet known how this first shipment 


Japanese Trade 
Deficit Narrows 


Japanese exports increased to $259.1 
million in September 1957, advancing 
slightly over the preceding month’s 
level. 


Imports of $319.7 million for Septem- 
ber, on the other hand, were 11.8 per- 
cent lower than the August total. 
Japan’s trade deficit of $60.5 million 
fell below $100 million for the first time 
in 9 months. Preliminary reports for 
October indicate a further narrowing of 
the gap between exports and imports 
and an excess of receipts over payments 
in the balance of payments of approxi- 
mately $26 million. 


It is apparent that Japan’s foreign 
trade is continuing to move in the direc- 
tion of better balance between imports 
and exports but at a lower level of total 
trade. The improvement in the external 
trade account has been largely at the 
expense of decreased imports with the 
result that stocks of imported raw ma- 
terials started to decline in August after 
a rise in July, Some Japanese Govern- 
ment officials believe that imperts may 
already be at the lowest level consistent 
with continued economic progress. 


* Ship Sales Advance 


The higher value of total exports in 
September was owing largely to the 
substantial increase in exports of ships. 
Ship sales advanced from $33.3 million 
in August to $44.9 million in September. 
Among the other commodities which 
registered export gains were plywood 
valued at $5.4 million and spun rayon 
fabrics valued at $14.1 million. Although 
declines took place in most other ex- 
port categories, the major drops were in 
iron and steel, with an export value of 
$14.4 million; cotton fabrics, $26.2 mil- 
lion; and toys, $6.2 million. 

The substantially lower level of im- 
ports into Japan is accounted for 
largely by the declines of $8.8 million 
for petroleum, $8.6 million for sugar, 
$6.1 million for iron ore, $3.5 million 
for nonferrous ores, and $3.2 for coal. 
These, and other lower import levels 
were partly offset by import increases 
of $8.5 million for wheat, $4.5 million 
for soybeans, and $1 million for rice — 
U. S. Embassy, Tokyo. 





graded according to USDA standards, 
interested Cubans were hopeful that it 
would qualify as “Good.” 


New Oil Refinery 
Opens in Santiago 

The new 20,000-barrel-a-day oil refin- 
ery in Santiago went into full produc- 
tion to provide the first important re- 
finery outside the Havana area. In the 
petroleum exploration field, the problem 
of overlapping property claims was in- 
creasingly emphasized as a serious im- 

(Continued on page 34) 
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Net Income of IBRD 
Totals $10.1 Million 


A net income of $10.1 million for the 
3 months ending September 30, com- 
pared with $8.2 million for the like per- 
iod in 1956, has been reported by the 
International Batk for Reconstruction 
and Development (IBRD). 


This income was placed in the Sup- 
plemental Reserve against losses on 
loans and guaranties, and raised the 
reserve to $204.9 million. Loan commis- 
sions amounted to $4.6 million and were 
credited to the Bank’s special reserve, 
increasing that reserve to $98.3 million. 

Total reserves on September 30 were 
$303.2 million. 

Gross income, exclusive of loan com- 
missions, was $22.2 million, compared 
with $17 million in the corresponding 
quarter of 1956. Expenses for the 3- 
month"pexiod totaled $12.1 million. 


Eleven Loans Made 


The Bank made 11 loans totaling 
$214.3 million—the largest total lent in 
any quarter since the Bank began lend- 
ing for development. One loan was in 
Belgium, 2 in Chile, 2 in Ecuador, 4 in 
India, 1 in Japan, and 1 in Thailand, 
bringing the total number of loans to 
181 in 45 countries and raising the gross 
total of commitments to $3,322.3 mil- 
lion. Disbursements on loans were 
$119.3 million, making total disburse- 
ments $2,415.3 million on September 30. 

Repayments of principal received by 
the Bank amounted to $6.4 million. 
Cumulative principal repayments, in- 
cluding prepayments, amounted to 
$332.7 million on September 30; this 
included $197.1 million repaid to the 
Bank, and $135.6 million to the purchas- 
ers of borrowers’ obligations sold by the 
Bank. 

The Bank sold or agreed to sell the 
equivalent of $6.1 million principal 
amounts of loans. The cumulative total 
of such sales was $339.1 million on Sep- 
tember 30, of which $270 million was 
without the Bank’s guaranty. 

The funded debt of the Bank was af- 
fected by the following transactions: 
The Bank borrowed U.S. $100 million 
irom the Deutsche Bundesbank and, as 
evidence of its indebtedness, issued 
notes at 44% percent per annum, pay- 

(Continued on page 36) 
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Light Industry Emphasized 
In Iraqi Economic Program 


Light industry projects and popularization of farm machinery 
are being emphasized in the Iraqi economic development program. 

Efforts also are being made to move exportable surpluses of barley 
and wheat to improve the current, adverse balance of trade. The 
difficulties associated with lessened oil revenue are being overcome, 
and the value of Government contracts let during the third quarter 
increased substantially over the first 6 months of 1957. 


Contract activity by the Development 
Board in the third quarter showed a 
growing rate of commitments for de- 
velopment purposes. A total of ID5.9 
million (1 Iraqi dinar=US$2.80) in 
development contracts was awarded 
during this period as compared with 
ID 4.7 million in the second quarter 
and ID 4 million in the first quarter. 
Thus the Development Board so far 
contracted to spend ID 14.6 million in 
1957, which should contribute in large 


measure to the domestic economy when’ 


expenditures are actually begun. 


While no- American firms were the 
direct recipients of construction con- 
tracts let by the Development Board 
during the quarter, the Board showed 
interest in securing American_consult- 
ants, if possible, for proposed chemical 
plants and bridge design. Two American 
firms received consultants’ contracts, 
one for a natural gas pipeline from 
Kirkuk to Baghdad and one for the 
proposed Baghdad University. 


The British -branch of an American 
firm was &warded an important con- 
tract by the Government Oil Refinery 
Administration to expand the existing 
oil refinery from 30,000 to 48,000 barrels 
a day. The contract was for ID3.9 
million. 

Several major development projects 
are currently under active considera- 
tion, some of which have calls for 
tenders outstanding. They include a 
large housing scheme in Baghdad; the 
construction of 3 head regulators for 
the Hillah Canal; construction of 2 
bridges across the Tigris at Baghdad; 
construction of highway bridges, cul- 
verts and roadbed for the proposed 
Basra-Baghdad standard gage railway; 
100 new buses for Baghdad; a large 
new stadium at Baghdad; a second 
sugar plant at Sulaimaniyah; and a 
grain silo and a water treatment plant 
in Basra. U. S. firms may be interested 
in plans now under consideration for ex- 
tensive land reclamation, including the 
excavation of large drainage ditches in 
southern -Iraq. 


Oil Export Level 
Being Restored 


The Government ts seeking swift 
restoration of oil exports to pre-Suez 
levels and continued expansion of oil 
export capacities. Iraq Petroleum Co. 
(IPC) agreed in June to restore trans- 





Syrian exports to the pre-Suez level. 

Iraqi, trans-Syrian oil exports were 
being restored on schedule. The rate 
rose to 14 million tons annually in July 
and reached 17 million by the end of 
September. Expectations were that the 
restoration to 25 million tons annually 
would be realized in the spring of 
1959. 


Iraq’s oil revenues are expected to 
total ID15 million for the third quarter, 
up from 12.1 million in the second quar- 
ter, but substantially lower than those 
of the third quarter of 1956 which were 
ID20.9 million. Revenues for the first 
three quarters were expected to total 
ID33 million, compared with ID58.9 
million for the same period in 1956. 

Mediterranean posted prices dropped 
$0.10 a barrel on September 18 to $2.59, 
bringing the post-Suez price increase 
in line with the Persian Gulf increase 
of $0.13 a barrel. Mediterranean prices 
rose from $2.46 a barrel to $2.69 in 
December 1956. 

For the first time, Iraq exported a 
petroleum product in the third quarter, 
10,000 tons of bitumen to Turkey. The 
Government decided to convert the 
Qaiyara bitumen refinery to a general 
products refinery, employing Kirkuk 
crude, to supply northern Iraq. 

Prices of lubricants produced at the 
Daura refinery near Baghdad were fixed 
at 5 to 20 percent below the prices of 
imported lubricants. Sales of domestic 
lubricants for agricultural purposes 
were to begin in October, with the 
ban on equivalent imports beginning 
simultaneously. 


Development of Light Industry 
Given Attention 


No significant changes occurred in 
industrial production during the period. 
However, the Government announced its 
intention of giving particular attention 
to the development of light industries, 
and a specialist from India was as- 
signed to the Light Industries Division 
of the Third Technical Section (In- 
dustry, Power, and Mining) of the De- 
velopment Board. 

The Iraq Cement Co. reduced the 
factory price of cement effective August 
1, from ID7.5 to 7.25 a ton. Exports 
of cement, particularly to Saudi Arabia, 
increased as a result of the elimination 

(Continued on page 35) 
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Mexican Economy Slows Down, 
Situation Generally Optimistic . 


Mexican economic activity during September appears to have 
slowed, although some of the reported declines were not actual drops 
per se but ‘reflected deceleration in the rate of growth. Some circles 
professed to detect in the overall situation a slowdown indicating a 
return to a more nearly normal condition following several years of 


boom. 

Even with the drops reported, it was 
indicated that total sales for the third 
quarter would equal or surpass those 
of the same quarter of 1956. 

Searcity of credit and shortage of 
money continued, resulting in slower 
collections. The less favorable balance- 
of-payments situation, the uncertain 
outlook in the minerals market, some 
uneasiness concerning the economic sit- 
uation in the United States, and the 
political uncertainties of the pre-elec- 
tion year kept alert businessmen watch- 
ing the situation closely, and the general 
atmosphere was one of guarded opti- 
mism. 


Agriculture Outlook Improves, 
Cotton Market Rises 


Rains in the northwest, the central 
plateau, and most of the southeast 
helped the agricultural situation in 
September. However, water for irriga- 
tion was still 30 percent below that of 
the previous year, and the shortage was 
acute in central and north central re- 
gions. A hurricane along the coast of 
Sonora caused some casualties and 
rather extensive damage to crops and 
fishing in that State~ but raised the 
water level in irrigated areas of both 
Sonora and Sinaloa. 

The 1957 cotton crop was forecast at 
1,970,000 bales or 12 percent greater 
than the 1956 output. Of the 1,450,000 
bales of exportable surplus, 60 percent 
was reportedly sold. Both sales and 
prices of cotton moved slightly upward 
in September. 


Mining and Petroleum Industries 
Show Varying Decreases 


July production of lead, zinc, and 
copper (latest data available) dropped 
below the average monthly production 
of the January-June period by 16, 19, 
and 34 percent respectively. Sulfur pro- 
duction, on the other hand, apparently 
continued to increase and was not af- 
fected by the recent sulfur price cut 
in the United States. The Pan Amer- 
ican Sulfur Company, largest sulfur 
producer in Mexico, exported its mil- 
lionth ton in September. 

Crude oil production from January 
through July amounted to 52,741,000 
barrels, a drop of 3 percent below pro- 
duction in the same period of 1956, 
Crude and fuel oil exports in this pe- 
riod decreased 14 percent as compared 
to exports of the previous year. 





Credit Volume Eases Upward, 
Interest Rates Remain High 


The circulation of bills and coins and 
the amount of deposits in checking ac- 
counts remained stationary in Septem- 
ber. The credit volume of Mexican 
banks continued to rise slowly at about 
one percent, the average rise last year. 
The credit total was about 13 percent 
higher and the total monetary circula- 
tion 11 percent higher than in Septem- 
ber 1956. The increase in circulation 
reflected in part the 8 percent price 
increase of the last 12 months, 

Complaints of credit shortage con- 
tinued, notably among commercial 
organizations which stressed that dis- 
tribution was particularly harmed by 
the Central Bank’s credit restrictions. 
Interest rates of 10 to 12 percent were 
charged by commercial and _ public 
banks, and rates of 18 to 23 percent 


were charged by finance companies and 
private lenders, 


W holesale Prices Drop as 
General Index Goes Up 

A seasonal drop, during September, 
of 22.6 percent in the wholesale cost of 
vegetables and 11.6 percent in the cost 
of fruits sparked the second fall since 
October 1956 in the Bank of Mexico's 
index of wholesale prices in Mexico 
City (210 articles, 1954=100). The 
other was a drop of 0.2 percent in June, 
The new price drops accounted for de- 
clines of 2.7 percent in the nonprocessed 
foodstuff subindex, 1.9 percent in food- 
stuffs, 1.1 percent in consumer goods, 
and 0.7 percent in the overall index. 
Other subindexes, including processed 
foodstuffs, nonfood consumer goods, and 
producer goods, either held steady at or 
near previous all-time highs or reached 
new highs. so 

Retail price indexes in S€ptember 
showed no leveling off, and the cost-of- 
living index of the working class in 
Mexico City, up 0.8 percent over Au- 
gust and 11.9 percent over the Febru- 
ary low, again reached a new higt. This 
general index reflected a rise of 0.7 
percent in the food index, 0.8 percent in 
clothing, and 1.2 percent in household 
articles’ prices, over August. 

The continual price rise caused labor 


(Continued on page 30) 





Foreign Investment in Japan Grows 


Direct investment in Japan has increased slowly since Japan prefers 
to modernize and expand its industrial plant through use of licensing 


arrangements and loan capital. 


Foreign capital, both public and private, approved by the Japanese 


Government in the 8 years from 
million. Of the $300 million validated, 
$222 million had entered the Japanese 
economy by the end of 1956, according 
to figures released by the Bank of 
Japan. 

Less than one-sixth of the total 
amount approved, or $47. million, con- 
sisted of direct investment in stocks 
in Japanese companies. Only about $34 
million of the $47 million investment 
in stocks invdlved participation in 
management and petroleum firms ac- 
counted for about half of these stock 
acquisitions involving management con- 
trol. Most of the remainder, or $252 
million, consisted of loans from public 
and private foreign sources. 

At the close of 1956 some $78 million 
had been loaned by the International 
Bank of Reconstruction and Develop- 
ment (IBRD) and $65 million by the 
Export-Import Bank (Eximbank) of 
Washington. These loans were extended 
chiefly to finance expansion and mod- 
ernization of the electric power and 
iron and steel industries and to purchase 


1949 through 1956 totaled $300 





civil aviation equipment. American 
petroleum companies, banks, and other 
private sources have also provided loan 
capital. 


Licensing Arrangements Favored 


The Japanese Government has en- 
couraged Japanese firms to obtain tech- 
nical assistance through licensing ar- 
rangements with foreign firms. This 
form of technical assistance is covered 
by the Foreign Investment Law which 
went into effect in June 1950 and usua!l- 
ly involves the payment of royalties 
or other fees in return for patent rights. 

At the end of 1956, 618 technological 
assistance contracts had been validated. 
More than half (325) of the contracts 
involved techniques in the electrical 
machinery, transportation, and other 
machinery indystries. The chemical, 
drug and pharmaceutical, and synthetic- 
fiber industries accounted for 126 con- 
tracts, or about one-fifth of the total. 


(Contiffted on page 34) 
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Business Activity 
Slows in Nicaragua 


Business activity in Nicaragua was 
slow in the third quarter, reflecting the 
drought, temporary unemployment in 
agriculture and construction, and con- 
cern over the downward movement of 
world market prices for coffee and 
cotton. 

Consumer sales reportedly were slow 
and the principal commercial activity 
seemed to be in increasing inventories. 
Imports in the quarter remained high, 
with exports at the seasonal low, and 
the country’s foreign exchange holdings 
further decreased, Anticipating de- 
creased Government revenues, the Pres- 
ident froze 20 million cordobas of the 
current budget to avoid a deficit (7 
cordobas=US$1). Caution, rather than 
pessimism, characterized the general at- 
titude of Government and business as 
the fourth quarter opened. 


Drought affected the corn, bean, and 
rice crops; carryover stocks of the first 
two are deemed more than adequate, 
but imports of rice will be necessary. 
Coffee was virtually unharmed by the 
drought but first offers of US$50 per 
quintal (1 quintal=100 pounds) for the 
1957-58 crop cast gloom over coffee ex- 
porters. Cotton area is down by about 
7 percent, according to preliminary es- 
timates, and output in the 1957-58 sea- 
son tentatively is gaged at 145,000 bales 
of 500 pounds each. Competing \with 
this output are the 24,000 bales from 
the 1956-57 crop still held by the Na- 
tional Bagk plus 5,000 bales from that 
crop yet remaining in the hands of 
private individuals. 


Money in Circulation Down 


Money in circulation was slightly be- 
low the level of a year ago, but velocity 
was said to be down considerably, with 
large amounts tied up in inventories and 
import deposits. Credit restrictions im- 
posed in May in an effort to slow 
imports have not proved effective, and 
the National Bank is said to be con- 
sidering raising the prior deposit on 
nonessentials to 150 percent of the c.i.f. 
value, instead of the 100 percent cur- 
rently imposed. 

The country’s gold and foreign ex- 
change holdings on September 30 stood 
at US$12.5 million, compared with 
US$17.5 million a year. ago. Early in 
October, Nicaragua arranged a 6-month, 
US$7.5-million standby agreement with 
the International Monetary Fund and 
negotiated a US$5 million stabilization 
agreement with the U. S. Treasury. The 
President stated that these agreements 
would be utilized to initiate a buildup 
of foreign exchange reserves to a min- 
imum of US$20 million at any partic- 
ular time and emphasized that the 

(Continued on page 31) 
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Indonesian Reserve Position Improves 


* Despite Lower Level of Trade 


~ 


Indonesia’s foreign trade moved closer toward a cumulative 
balanced position in the third quarter of the year, following a deficit 
during the first half of 1957 of 239 million rupiah (11.4 rupiah equal 


US$1). 


This was being accomplished, however, at a lower rather than 


a higher level of trade. An attempt to 
restrict the total of imports plus foreign 
exchange transfers for invisible pay- 
ments to the level of exports is ex- 
pected to remain an aim of the Indo- 
nesian exchange officials for the 
foreseeable future. 

Economic activity generally remained 
sluggish pending implementation of 
various financial and economic decisions 
tentatively arrived at during the Na- 
tional Conference of Indonesian govern- 
mental and military officials in Djakarta 
in mid-September. To a great extent 
such implementation depends upon some 
prior progress in settling the political 
problems currently confronting the 
country. An initial step toward solution 
of this impasse is expected to be di- 
rected toward curbing the rather wide- 
spread smuggling and bartering activi- 
ties in some provincial are&s whereby 
large amounts of foreign exchange are 
being lost to the central Government. 
Early efforts are also expected toward 
arriving at a workable ratio establish- 
ing the division of state revenues for 
distribution among the provinces. 

Although actual trade figures are not 
yet available, exports apparently de- 
clined again in September with export 
license applications amounting to about 
488 million rupiah as compared with 
501 million in August and 856 million 
in July. (These figures exclude oil, 
bauxite, and tin which operate largely 
outside the regular exchange regula- 
tions.) Monthly levels of imports during 
this period are reported to have dropped 
even more sharply, reflecting the de- 
layed result of the closing of the Indo- 
nesian import office throughout June. 
Being now more or less pegged to the 
level of exports under the exchange 
system, imports in coming months may 
be expected to vary in rough proportion 
ta, the performance of exports, 


Exchange Holdings Rise, 
Still Below Minimum 


Gold and foreign exchange reserves, 
Which had experienced drastic drops 
during the first two quarters of the 
year (17 percent in the first quarter, 
8 percent in the second), reversed the 
trend and rose considerably. During the 
period July 17-October 16 the Central 
Bank’s reserve ratio of gold and con- 
vertible foreign exchange to current 
liabilities increased from 12 to slightly 
over 15 percent. This still remains sub- 
stantially below the minimum 20-per- 
cent position required by law. Bank 
notes in circulation and advances to 





the Government continued to rise during 
the period. 

The country’s current inflationary 
trend, confined largely to a sharp 35- 
percent rise in the price of rice since 
mid-June, has brought in its wake a 
sizable increases in Government wages 
as well as demands for heavy across- 
the-board wage advances throughout 
private industry. Although a few im- 
ported commodities, notably textiles, 
have shown rather sharp increases in 
price during the last several months, 
most consumer goods have shown a 
comparative degree of stability. Con- 
sumers reportedly are expending a 
larger portion of their incomes on rice 
and, in ‘so doing, are curtailing other 
expenditures; prices of many other 
commodities accordingly are relatively 
depressed, This picture may change 
shortly in view of the anticipated in- 
crease in general wages. 

The import sector continues to be 
affected rather severely by the rapid 
rise in exchange certificate (BE) 
quotations. Government officials state 
that no substantial change in the cur- 
rent exchange system is planned despite 
increased agitation from the trade com- 
munity either to abandon or modify 
the system. BE quotations moved from 
230 percent on August 31 to 260 percent 
on October 9. Inasmuch as the BE cost 
is the base for calculating import sur- 
charges and customs taxes, every fluctu- 
ation in the rate has a disproportionate 
effect on total import costs and im- 
porters are finding it increasingly dif- 
ficult to quote firm prices to their 
customers and to anticipate actual costs 
of tentative transactions, 


Importers’ Position Improved 
By Prepayment Cut 


Two recent changes in the technical 
procedures of the BE system have been 
instituted to improve the position of 
importers. On October 4 the validity of 
BEs was cut from 60 to 42 days. Be- 
cause exporters must now market their 
certificates within that shorter time 
limit, the BEs have lost some of their 
speculative potential. Importers must 
still buy BEs within 30 days after an 
import license is issued to them. 

The second change, effective October 
16, is a reduction of the amount of 
importers’ prepayments frém 20 to 10 
percent of the cif. value stated on 
the license application. As formerly, the 
prepayment must accompany the appli- 

(Continued on page 17) 
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FOREIGN GOVERNMENT ACTIONS 





Ecuador Amends Import Tariff 


Ecuador has made a number of changes in its import tariff, in- 
cluding changes in duties on a long list of commodities. 

she amendments were established by Executive Decree No. 1459 
published and effective on September 7. 

By direct amendment or reclassification duties are raised on stud- 


horses, felt-hat forms, and certain types 
of metal containers. 

Duties are lowered on racehorses, 
pigments for coloring leather, essences 
used in alcoholic beverages, stamped 
paper products, printed cards perforated 
for accounting purposes, prefabricated 


structures, electromechanical account- 
ing equipment, and hydraulic dump 
truck bodies. 


The New Ecuadoran tariff classifi- 
cations covering these items and their 
rates of duty, specific in sucres per net 
kilogram unless otherwise noted _ and 
percent ad valorem, with former rates 
and explanatory notes shown in pa- 
rentheses are as follows: 


1. Horses: (a) For improving breed, includ- 

- racehorses, 500 per head (200); (b) other, 
per head 

sOrhe words” “including racehorses’’ were 


added te subsection 1 (a).) 

105. Fixed oils, fluid or solid, of vegetable 

origin, crude, purified, or refined. 

ote 2—For import of solid or liquid oils 
which are used as industrial raw materials 
previous authorization must be obtained from 
the Ministry of Finance upon request of the 
Ministry of Economy. 

(Subclassifications are not Sige | here, 
because only note 2 following the article was 
amended, by the addition of the italicized 
phrases. ) 

308. Prepared colors of all kinds: 
(a) through (e) are unchan ) 

(f) Other prepared colors: 1, Pigments to 
be used exclusively for preperstion of leather 

2 (9.00) plus 10 percen others, 9 plus 16 


nt. 
*, Subsection 1 and 2 are added to section 
(f) 


(Sections 


ot: Mixtures of essentes, of their separate 
constituents, of artificial odoriferous sub- 
stances, for perfumery, ~renen ened manu- 
facture of bev , etc. 

(a) With rits: 1, For pertemne with 
and confectionery, plus 10 percent; wi 

olic content of between 45 and 80 
cent in volume, derived from fruits a 
ins and ante in preparation of alcoholic 

overages 20 (40) plus 10 reent. 

(Section (b) is unchanged. Essences used 
in mixing confectionery are now covered by 
subsection (a) 1 instead of (a) 2. Subsection 
(a) 2 is changed to define more precisely the 
types of essences included.) 


a Stamped manufactures of paperboard 
F poner. not included under item No. 433, 

oud as plates, trays, jars, covers, tumblers, 
etc.: (a) ttle closures, 3.50 plus 10 per- 
cent; cy other, 5 (7.00) plus 10 percent. 

440. Printed matter of all kinds, of paper 
or paperboard n.e.s.i.: 

(a) Calendars, 10 plus 20 percent. 

(b) Chromos, posters, almanacs, placards, 
pricelists, catalogs, and other printed matter 
or commercial propaganda relative to foreign 
manufactures, fa ucts and services, intended 
for free distribution to the public, 5 plus 10 
percent. 

(c) Cards printed for perforation in ac- 
counting and statistical machines, 5 (20) plus 
10 recent. 

) Other, 20 plus 10 percent. 

(Section (c) is added, thus reducing the 
specific —. on items included from 20 to 5 
sucres per kilogram.) 

607. Felt hat forms: 
of wool-and-hair felt, 
cent; (b) of wool felt, 
cent. 


719. Metal structures and their finished or 
processed parts, of iron, steel, or malleable 


(a) Of hair felt, or 
100 (85) plus 10 per- 
90 (75) plus 10 per- 
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east irom, such as bridge sections, girders, 
marquees, roofs, etc., with or without fittings 
or uther materials: (a) Windows, doors, and 
mechanical shutters, assembled or not, and 
on thereof, 4 plus 5 percent; (b) structures 
earing special notches or perforations for 
assembling buildings, shelving, barns, show- 
cases, counters, coathangers, etc., whether or 
not painted or enameled, 2 (4) plus 5 per- 
cent; (c) other, 0.80 plus 5 percent. 

(The words — and ‘“‘barns’’ are 
added to section (b).) 


754. Manufactures of sheet iron or sheet 
steel, n.e.s.i.: 

(a) Containers without printing or decora- 
tion: 1, With double pressure tops 2 (1.20) 
plus 5 percent; 2, others, 1.20 plus 5 percent. 

(b) Containers with printing or decoration, 
5 plus 10 percent. 

(c) Crown corks, screw stoppers, and other, 
2 plus 5 percent. 

(d) Lockers, card indexes, kardex, filing 
cabinets, cupboards, and similar items, other 
than for resting on the ground, 20 plus 10 
percent. 

(e) Boxes and jars of all shapes, for vac- 
uum preservation, 0.50 plus 5 percent. 

(f) Hand insecticide pulverisers or atomiz- 
ers, tinned or painted, 2 plus 5 percent. 

(g) Others: 1, Unworked, 5 plus 5 percent; 
2, polished, enameled, painted, tinned, zinc- 


coated, lead-coated, varnished, lacquered, 
etc., 6 plus 5 percent. 

(Former section (a), ‘Containers,’ is di- 
vided into sections (a) and (b). Subsection 


(a) 1 is a new classification. Former sections 
(b) through (f) are now designated (c) 
through (g).) 


852. Calculating, accounting, and statistical 
macnines; cash registers; detached parts 
therefo; weighing: (a) Up to 5 kilograms, 100 
10 percent. (b) More than 5 and up to 
5 kilograms, 85 plus 10 percent; (c) more 
than 15 and up to 50 Miegreme. 75 plus 10 
percent; (d) more than 50 kilograms, 30 plus 
10 percent. 

Note.—Electromechanical equipment for ac- 
counting and statistical purposes will Lag A 50 
— reent of specific duties prescribed by this 


(This item remains the same except for 
addition of note lowering duties on electro- 
mechanical accounting equipment.) 


£292. Coachwork for automobiles: 

(a) For station wagons, utility vans, and 
similar vehicle, 8 plus 10 percent; 

(b) Other: 1. Hydraulic dump trucks, 1.50 
plus 5 te (3. maw 10 percent); 2. oth- 
ers, 3.50 plus 10 percent. 
cp{Subsections 1 and 2 are added to section 


914. Cinematograph projectors and cameras 
projection ny other than cinemto- 
graph projectors; enla eit a apparatus and 

and spare 


as including fin 
parts: 

(a) Cinemato pees apparatus, 7. 2 
and spare pai 50 hee 30" 20 
percent; 2, Ss us 20 sae 

(b) Projection ae ; ether than cime- 
matoarer rojectors, components, and spare 

p 


ts, us 20 percent. 
(c) Enlargi apparatus, components, and 
spare rts, lus 20 percent. 


P 
{d) potlights, 55 plus 20 percent. 
(e) Finished parts, n.e.s.i., 55 plus 20 per- 


cent. 

Note.—Subsection (a), position 1 of this 
article also includes finished components, 
s are parts, and accessory equipment for 

cinematographic projectors, such as electric 
current convertors and motors necessary for 
installation of cinematographic projection 
equipment. 

(Sections (a), (b), and (c) are amended to 
mention components and spare parts and the 
note is added.) 


—U. S. Embassy, Quito. 


Federal Bank Law 
Adopted in Berlin 


The new German Federal Bank Law 
which reorganized the German central 
bankirg system and replaced the Bank 
deutscher Laender with the Deutsche 
Bundesbank (Federal Bank) entered 
into force in Western Berlin on Septem- 
ber 20. 

Adoption of the law by the Berlin 
House of Representatives was approved 
on September 5, and on September 16 
the Allied Kommandatura agreed to 
repeal of the 1949 Military Government 
ordinance establishing the Berlin Cen- 
tral Bank and acceded to adoption of 
the new Federal Bank Law in Berlin. 

Thus on September 20 the Berlin 
Central Bank went out of legai exist- 
ence and became the Landeszentral- 
bank, the Berlin branch of the Federal 
Bank, For the time being this transi- 
tion does not materially affect Berlin 
banking policy inasmuch as _ actions 
taken by the former Berlin Central 
Bank governing banking matters in 
Berlin remain in effect.—U. S. Mission, 
Berlin. 


Colombia Sets New Rules 
For Payment of Cotton Tax 


The Colombian Government has es- 
tablished a new procedure for payment 
of the tax on consumption of raw 
cotton and cotton yarn, 

Beginning January 1, pa ts now 
being made to the evichentat will be 
diverted to the semiofficial Instituto de 
Fomento Algodonero (Cotton Develop- 
ment Institute), which will use the 
proceeds to promote production of cot- 
ton in Colombia. 

Taxes on locally grown cotton will 
be collected by IFA upon purchase. On 
imported cotton the tax must be paid 
by the importer-to the Bank of the Re- 
public for account of IFA as a prereq- 
uisite for approval of the import reg- 
istry (license). 

The tax rate remains the same— 
0.03 peso per kilogram of cotton fiber 
and 0.10 peso per kilogram of cotton 
yarn. 

The new procedure, established by 
decree No. 243 of October 3, recognizes 
no exemption from payment of the tax, 
whereas under the former law 200,000 
pesos or less were exempted.—vU. S. 
Embassy, Bogota. 








Import of Rhode Island potatoes into 
Nicaragua has been banned. 

The ban was put into effect by the 
Minister of Agriculture on October 8 
because of the existence of nemato 
dorado, a small worm which attacks 
the roots of potato plants.—U. S. Fm- 
bassy, Managua. 
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Colombia Changes 
Lists of Imports 


The Colombian import lists have been 
changed as follows: 

e Cast iron pipe unions, tariff item 
No. 208-6, now appears on the list of 
prohibited imports, whereas formally 
import of this item was not restricted. 

e Lead oxide, item No. 230, formerly 
imported without restriction, is placed 
on the “prior license” list. 


@ Innertubes for tractors and indus- 
trial uses, item No. 375-b, which are not 
produced in the country, are transfered 
to the prior license list from the pro- 
hibited list. 

@ Nickel implements for technical 
uses, No. 773, are transfered to the 
prior license list from the prohibited 
list. 

These changes were made by Colom- 
bian Economic Council resolution No. 
2594, published on October 10 and effec- 
tive the same date.—U. S. Embassy, 
Bogota. 

Notice of establishment of the pro- 
hibited and prior license lists appeared 
in Foreign Commerce Weekly, July 22, 
1957, page 7. 





Latin American Alimentary 
Code Chapters Received 


Two more chapters of the Latin 
American draft alimentary code which 
is being drawn up by a commission, of 
which Dr. Carlos A. Grau, Buenos 
Aires, is chairman, have been issued 
and a copy in Spanish has been re- 
ceived by the Department of Com- 
merce, 

The two new chapters are No. 9, 
Farinaceous Foods, Cereals, Flours and 
their Derivatives; and No. 10, Sugar 
and Sugar Base Foods. English trans- 
lations are being made of the 10 chap- 
ters received so far. 

The alimentary code is to be consid- 
ered at a meeting of the Latin Amer- 
ican Congress on Chemistry, to be held 
in Mexico City in 1959.—U. S. Embassy, 
Buenos Aires. 

Former announcements of the code 
appeared in Foreign Commerce Weekly, 
1957, February 18, page 7; April 8, 
page 9; and October 14, page 8. 


Costa Rican Treaty With 
Guatemala Goes in Effect 


The Treaty of Commerce and Eco- 
nomic Integration between Costa Rica 
and Guatemala signed December 20, 
1955, entered into effect on October 
15, 1957, upon exchange of ratifications 
between the two Governments on that 
date.—U. S. Embassy, San Jose, 

Terms of this treaty were an- 
nounced in Foreign Commerce Weekly, 
February 6, 1956, page 6. 
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FOREIGN GOVERNMENT ACTIONS 


Germany Opens Dollar Area Quotas 


The Federal Republic of Germany has 
opened new quotas for import of the 
following items from dollar countries: 
Polyethylene; unexposed perforated film; 
carbon black; miscellaneous chemical 
products of the entire chemical sector 
except items already liberalized for the 
dollar area; chewing gum; candy; and 
solid unworked silver for processing 
only. In addition, a previously an- 
nounced quota for high-frequency ap- 
paratus, electronic valves, and prism 
glasses for manual use has been ex- 
tended (Foreign Commerce Weekly, 
April 1, 1957, p. 9). 

Applications for licenses to import 
polyethylene, unexposed perforated 
films, carbon black, and miscellaneous 
chemical products will be accepted until 
an unpublished quota limitation is 
reached but not after December 31, 
1957. 

Applications for licenses to import 
chewing gum and candies will be ac- 
cepted until December 31, 1957, and 
licenses issued will be valid for customs 
clearance through January 31, 1958. 


Licenses to import unworked solid 
silver may be applied for until a quota 
of 50.4 million German marks is utilized 
but not after June 30, 1958 (4.2 German 
marks=US$1), 

Applications for import of high- 
frequency apparatus, electronic valves, 
and prism glasses for manual use will 
continue to be accepted until an un- 
announced quota limitation is reached 
but not after March 31, 1958. 

No reexport will be permitted for un- 





Colombian |5-Percent Tax 
On Minor Exports Dropped 


The Colombian 15-percent tax on 
minor exports has been eliminated, 

Coffee, bananas and precious metals 
dre the only commodities remaining 
which are subject to the export tax 
established by decree No. 0107 of June 
17, 1957 (Foreign Commerce Weekly, 
July 22, 1957, p. 7). With petroleum, 
these commodities usually constitute 
more than 95 percent of Colombian 
exports. 

In order to increase exports of minor 
commodities, the new regulation, put 
into force by decree No, 0230 dated 
September 25 and effective immediately, 
authorizies the Industrial Development 
Institute to require that exports meet 
certain standards, promote the sale of 
Colombian products abroad, and control 
exports by authorizing them on an 
individual basis. 

IFI also is authorized to charge an 
exporter 2 percent of the value of ex- 
ports if it verifies the quality or speci- 
fications of the product and 10 percent 
if it promotes or arranges for export 
of the product.—U. S, Embassy, Bogota. 


worked solid silver, polyethylene, un- 
exposed perforated films, carbon black, 
and miscellaneous chemical products 
imported under the terms of this an- 
nouncement. Reexport of high-frequency 
apparatus, electronic valves, prism 
glasses for manual use, and chewing 
gum and candies will be permitted only 
to freely convertible currency areas, 





Ecuadoran Purchase 


Rules Must Be Met 


American business firms-trading with 
Ecuadoran Government agencies are re- 
minded that they should be acquainted 
with requirements of the Ecuadoran 
Treasury Law concerning purchases by 
such agencies. Some American firms 
attempting to enforce sales_ contracts 
with Government agencies have dis- 
covered that their contracts were illegal 
under Ecuadoran law. 

All Ecuadoran Government purchases 
may be made only on the basis of a 
formal] call for bids, and such bids must 
be submitted through the Junta de 
Licitaciones (Board of Awards), The 
Board is composed pf the Comptroller 
General, Attorney General, Director of 
the Treasury, and the Minister in charge 
of the Government office wishing to 
make the purchase. 

The only execptions to the above re- 
quirements afe: 

@® Purchases or contracts involving 
less than 30,000 sucres (US$2,000 at 
the official rate of exchange or approxi- 
mately US$1,735 at free market rate), 

@ Contracts or purchases of war ma- 
terials effected by the Minister of De- 
fense if previous approval has been 
granted by the Council of State. 

@ Contracts or purchases which the 
Council of State decides should in the 
public interest be arrived at through 
negotiation rather than public bid- 
ding.—U. S. Embassy, Quito. 





Germany Sets Quota for 
Nickel and Alloys 


A new quota for import of half- 
wrought material of nickel and 
nickel alloys from the United 
States and Canada has been an- 
nounced by the Federal German 
Government. 

Applications for such imports 
will be accepted until a quota of 
420,000 German marks is utilized 
but not later than June 30, 1958 
(4.2 German marks=US$1). 

Reexport of items imported un- 
der the terms of this announce- 
ment will not be permitted.—U. S. 
Embassy, Bonn. 























WORLD TRADE LEADS 





Aluminum Wire, Scientific Equipment, 
Sprayers, Chemicals Wanted Abroad 


Several foreign governments, through their authorized procure- 
ment agencies, are inviting tenders for a number of items of potential 


interest to U. S. suppliers. 


Bidding instructions and specifications and other pertinent data are 


available for review on loan from 


Bureau of Foreign Commerce, U. S. 
Department of Commerce, Washington 
25, D. C., as indicated by symbol (*). 


Brazil 


Aluminum wire, 100 tons with nominal 
diameter 4.115 millimeters, gage AWG 
6; 600 kilograms with nominal diameter 
3,264 millimeters for terminal protec- 
tion; 2,000 kilograms annealed alumi- 
num wire for tying with diameter 2.5 
mm. Bids invited until November 20, 
1957, by Brazilian Post Office Depart- 
ment, Rio de Janeiro. Foreign firms 
may participate only through their au- 
thorized agents in Brazil. Delivery is to 
be made 120 days after award of con- 
tract. 


‘Ceylon 


Aluminum moldings and water drip 
channel; buzzers, reflectors, and lamps; 
tread plates, locks, and hinges; roof 
supports, grab and hand rails for buses; 
roller blinds and mud flaps; and elec- 
trical wires and wiring accessories. 
Bids invited until November 27 by the 
Chairman, Tender Board, Ceylon Trans- 
port Board No. 5, De Fonseka Road, 
Colombo 5.* 


Egypt 

Miscellaneous scientific equipment for 
laboratory use. Bids invited until No- 
vember 27, 1957, by the Ministry of 
Industries, Cairo. Specifications avail- 
able at the Embassy of Egypt, Wash- 
ington, D. C. 


Greece 


Engine driven sprayers, estimated 
cost about $167,000; bids invited until 
November 25 by the Ministry of Fi- 
nance, State Procufement Service, 56 
El. Venizelos Street, Athens.* 


India 


Ammonium § sulfate, 50,000 tons; 
calcium ammonium nitrate, 25,000 tons; 
and urea, 40,000 tons. Bids invited until 
December 1 by the Ministry of Works, 
Housing and Supply, New Delhi. Speci- 
fications and other details may be ob- 
tained from the India Supply Mission, 
2536 Massachusetts Avenue NW., Wash- 
ington, D. C. 


Iran 


Telephone cable, 500,000 meters of 
.6-millimeter double copper wire with 
plastic insulation, deposit of $330 re- 
quired; telephone receiver cords, 4- 
thread, 4,000, deposit of $260 required. 
Bids invited until November 25, 1957, 


12 


the Trade Development Division, 





by the Telephone Company of Iran, 
Tehran. 

Rail line plates, 1,800 tons. Bids in- 
vited until December 7, 1957, by the 
Rail Line Department of the Imperial 
Iranian Railways, Tehran. Specifications 
may be obtained from the Rail Line De- 
partment for $2.60. Tenders are re- 
quired to carry a guaranty for $10,000 
in favor of Bank Melli Iran valid for 2 
months. Copies of specifications and 
conditions of tender also may be ob- 
tained from the Embassy of Iran, 3005 
Massachusetts Avenue NW., Washing- 
ton, D. C. 


New Zealand 


Bond paper in various sizes, white, 
5,885 reams; cloth lined boards, various 
sizes for use as covers, 29,650; cover 
papers, various sizes and colors, 75 
reams; cards, gilt edge, beveled, round 
cornered, 14,000; index boards, white, 
82,000; index boards, colored, 2542x3044" 
in various weights, 92,000. 

Bids invited until December 10, 1957, 
by the New Zealand Government Print- 
ing and Stationery Department, Private 
Bag, Government Buildings P. O., Wel- 
lington. Specifications available on loan 
from New Zealand Government Trade 
Commissioner, 1145 19th Street NW., 
Washington 6, D. C,* 


Syria 

Twelve-channel carrier telephone 
system (2 terminals), and carrier re- 
peator; 12-channel extensible to 18 and 
preferable 24 voice-frequency carrier 
telegraph system (2 terminals) to be 
used on one channel of first-named 
item; and two-way carrier broadcast 
system (2 terminals). Bids invited until 
December 2 by the Directorate General 
of the Post, Telegraph and Telephone 
Administration (PTT), Nasr Street, 
Damascus. 

Equipment to be used by Syrian and 
Jordanian PTT Administration, between 
Damascus and Amman, a distance of 
222 kilometers. Deraa, 103 kilometers 
from Damascus and 119 kilometers from 
Amman, has been chosen as site for 
12-channel repeater.* 


Uruguay 

Drugs and chemical products, bid No. 
1056, bid deadline December 24; spe- 
cialties, bid No. 1057, December 24; 
raw materials for manufacturing soap, 
other products, bid No. 1058, Decem- 
ber 17; and glass bottles and stoppers, 
bid No. 1059, December 24. Bids invited 





British Trades Index 
Covers World 


The 1957-58 edition of the Brit- 
ish Empire Trades Index, pub- 
lished by Business Dictionaires, 
Ltd., London, England, contains 
over 1,000 pages covering approxi- 
mately 65,000 business entries— 
old and new—classified under 
some 3,500 separate trades situ- 
ated in all parts of the world. 

Copies of the new edition may 
be obtained from the publisher's 
U. S. agent, William E. Prugh, 
Sr., 3210 Carlisle Avenue, Balti- 
more 16, Md., at $5 each, postage 
free. 











Mozambique Needs 
Railway, Port Items 


The Office of the General Storekeep- 
er, Mozambique Harbors, Railways, and 
Transport Services—Armazens Gerais 
dos Servicos dos Portos, Caminhos de 
Ferro e Transportes—invites bids until 
December 16 on four complete fireboxes 
for loeomotives of series 700 and until 
December 18 for six ore- and coal- 
loading machines. Four of the machines 
are for the port of Lourenco Marques 
and two for the port of Beira. 

Bid documents at US$0.69 a copy and 
blue prints for the fireboxes at $8.66 
a set may be obtained from the Treas- 
urer, Mozambique Harbors, Railways, 
and Transport Services, Lourenco Mar- 
ques. Bid documents for the ore- and 
coal-loading machines may be obtained 
from the same authority for US$0.69 
a copy. ~ 

Bidding conditions, in Portuguese, 
are available on loan from the Trade 
Development Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C. 


Saudi Arabia Extends 
Deadline on Pipeline 


The municipality of Riyadh, Saudi 
Arabia, has extended the bid deadline 
for the Ghawar-Riyadh gas pipe line 
to December 31, 1957. 

The original deadline—as announce: 
in Foreign Commerce Weekly, Octobe: 
28, page 9—was October 31. 








by the Ministry 
Montevideo. 

Only individuals or firms legally es- 
tablished in, Uruguay may participate 
in public bids; therefore interested U. S 
firms must bid through their Uruguayan 
representatives. Copy of bid invitation 
in Spanish available.* 


of Publie Health, 
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Mexico To Purchase 
Compressors, Pipe 


Petroleos Mexicanos is requesting 
proposals for supply of about 570 kilo- 
meters of gas transmission line pipe, 
16-inch and 20-inch. The company also 
invites discussion about supplying com- 
plete equipment for several gas com- 
pressor stations. 

Petroleos Mexicanos, the Mexican 
Government organization which exclu- 
sively controls the petroleum industry 
of the Republic, has a project for build- 
ing a 975-kilometer gas transmission 
line from the Tobasco,.and southern 
Veracruz fields to Mexico City. Prob- 
ably about 60-percent of the pipe used 
will be imported, and about 40 per- 
cent will be Mexican pipe. It is believed 
Pemex, will request extended payment 
terms on any materials purchased. 

Information about the project and the 
materials required can be secured from 
Petroleos Mexicanos, Engineer Jose 





Colomo, Sub Director, Juarez 9%, 
Mexico, D.F. 
Korea in Market To Buy 


Communications Equipment 


The Office of Supply, Government of 
the Republic of Korea, Seoul, invites 
bids until 10 a.m. December 3, 1957, 
for the following telecommunications 
equipment: 

Group A—Two single side band radio- 
telephone systems to provide radiotele- 
phone services to the United States and 
Japan. Group B—Telegraph equipment 
for the carrier shift keying of radio 
transmitters. Group C—Miscellaneous 
test equipment for maintenance and op- 
eration of radio transmitting and re- 
ceiving station installations and central 
control office. 

Copies of the invitation and bidding 
documents, which must be submitted in 
quintuplet, may be obtained from the 
Procurement Officer, Korean Embassy, 
Washington, D. C., the Korean Consu- 
late General, 9 East 80th Street, New 
York 21, N. Y., or the Korean Consulate 
General, 3500 Clay Street, San Fran- 
cisco 18, Calif. 


India Extends Bid Date 
For Suction Dredge 


The Damodar Valley Corporation, An- 
derson House, Alipore, Calcutta 27, 
India, has extended from October 15 
to November 26 the deadline for sub- 
mitting bids to supply a cutter suction 
dredge, 

This trade lead was published in 
Foreign Commerce Weekly, August 26, 
page 15, and its bid deadline extension 
to October 15 was announced in the 
issue of September 9, page 7. 
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NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named in 
the following lists have expressed in- 
terest in establishing new business con- 
nections in the United States, 


While every effort is made to include 
only firms or individuals-of good repute, 
the U. S. Department of Commerce 
cannot assume responsibility for any 
transactions undertaken with these 
firms. The usual precautions should be 
taken; all transactions are subject to 
prevailing laws and regulations in this 
country and abroad, 

When available, supplementary infor- 
mation as indicated by symbol (*) may 
be obtained on loan by firms domiciled 
in the United States from the Trade 
Opportunity Section, Trade Develop- 
ment Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C. Requests for loan 
material should include the commodity 


as well as the foreign firm’s name and 
address. 


IMPORT OPPORTUNITIES 


Boats 
Sweden 


Aeromekano (manufacturer), Norr- 
malmstorg 1, Stockholm, seeks regional 
distributors for small Swedish sailboats 
—folkboat types a specialty,  Corre- 
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orld Trade Directory . 
Reports Available 


World Trade Directory reports © 
on private foreign firms or indi- 3 
viduals mentioned in the World 
Trade Leads and Investment Op- 
portunities departments of For- 
eign Commerce Weekly are avail- © 
* able to qualified U. S. firms—or # 
— will be prepared on request— 
* through the Commercial Intelli- 
* gence Division, Bureau of Foreign 
> Commerce, U. S. Department of 
= Commerce, Washington 25, D. C., 
> for $1 each. The reports also may 
be obtained through the Depart- 
ment’s Field Offices. a 
* Requésts for these reports 
© should include the names and 
> addresses of the firms or indi- 
viduals, 

The information given in a © 
~ World Trade Directory report © 
: usually includes lines of goods © 
handled, operation methods, size © 
of business, capital, sales volume, © 
; trade and financial reputation, and © 
other pertinent business informa- © 
tion. 
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spondence should be addressed to C. E. 
Larsson, export manager for the firm. 

Olof Eisen, Manhemsvagen 2, Sollen- 
tuna, seeks distributors on east and 
west coast for Swedish built sailboats; 
also wishes contacts with architects for 
contracting to build boats to their 
specifications in Sweden. 

Claos Lundbom (manufacturer), Lyse- 
kil, seeks regional distributors for small 
sailboats—folkboat types; also, larger 
sailboats, or will construct from draw- 
ings. 


Carpets and Rugs 
Norway 


Norwegian Carpet Co. A/S (manu- 
facturer), P. O. Box 742, Bergen, wishes 
to export high-quality carpeting and 
rugs under the trade name Isis in vari- 
ous colors and widths made of 100% 
Norwegian wool and mothproofed, Illus- 
trated and descriptive leaflets avail- 
able.* 


Clothing 
Denmark 


A. N. Andersen (manufacturer, whole- 
saler, exporter of men’s readymade 
clothing; importer of piece goods), 15 
Mosedalvej, Copenhagen-Valby, wishes 
to export direct or through agent high- 
quality tailored men’s suits and over- 
coats of high-quality British worsteds in 
modern styles, 


Hong Kong 


J. T. Chanrai (HK) Ltd., 73 Wynd- 
ham St., wishes to export cotton cloth- 
ing and sport shirts for men; cotton 
blouses for women; and children’s wear. 

Hip Shing Brassiere Co. (manufac- 
turer), 25 North Point Road, wishes to 
export through agent “Miss Swank” 
brassieres. Illustrated and descriptive 
leaflet and pricelist available.* 

Wai Kee & Co., 1 Gilman St., seeks 
agency arrangement with U. S. import- 
ers interested in handling cotton and 
rayon shirts and trousers for men; cot- 
ton knitted underwear for men, women, 
and children; also slacks and sport 
shirts made from prints and ginghams 
for men and women, 

United China Trading Co., 400 Hong 
Kong Hotel Bldg., wishes to export 
gloves, some crocheted, of the following 
materials: Wool, cotton fabric, nylon of 
different types, and cotton string. 

Yee On Tai Tailor, 228 Des Voeux 
Road C., wishes to export suits, jackets, 
slacks, and topcoats for men. 


Japan 

The Union Trading Co., Inc. (export- 
import merchant), 52 Taiseidori 2- 
chome, Higashinari Ku, Osaka, wishes 
to export direct 1,000 doz. monthly of 
lambswool gweaters in pullover, long 
sleeve, standard style, 100% wool for 
men in sizes 36 to 44, inclusive; also, 
100% wool, long sleeve cardigan, stand- 
ard style for women in sizes 34 to 40, 
inclusive, 
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Iraq To Construct 
Highway Bridge 


The Iraq Development Board, 
Baghdad, is inviting bids until 
December 9, 1957, for the con- 
struction of a highway bridge ap- 
proximately 300 meters long, to- 
gether with approximately 1,300 
meters of approach road works, 
over a branch of the river Eu- 
phrates at Abbassiyat, Hilla Liwa. 

The consulting engineers for 
this project are Posford, Pavry & 
Partners, Abbey House, Victoria 
Street, Westminster, London, 
S$.W.1, 

Bids must be accompanied by a 
preliminary deposit of 6,000 Iraqi 
dinars in cash or by letter of 
guaranty from an approved bank 
in Iraq. Foreign tenderers must 
have a representative in Baghdad. 
A copy of the specifications and 
tender instructions are available 
on loan from the Trade Develop- 
ment Division, Bureau of Foreign 
Commerce, U. S. Department of 
Commerce, Washington 25, D. C. 











Enamelware 
Hong Kong 

New China Enamelware Co. (H.K.) 
Ltd., 506 Hong Kong Bank Bldg., Mong- 
kok, Kowloon, wishes to export enamel- 
ware. 


Foodstuffs 
France 

Etablissements Alphandery (producer 
of honey; manufacturer of honey candy 
and other honey products), Montfavet, 
Vaucluse, wishes to export direct or 
through agent homey and honey prod- 
ucts including candy and honey in jars 
and other containers; also honey soap 
known under’the brand name Sapolimel. 
Catalog and price information in French 
available.* : 


Footwear 


Hong Kong 

Wilman Rubber Products (manufac- 
turer), 203-211 Nam Cheung St., Kow- 
loon, wishes to export rubber footwear 
including slippers, sandals, shoes, and 
boots, 


Korea 


Sung Ha Trading Co., Ltd. (export 
and commission merchant), P, O. Box 
International 1166, Seoul, wishes to ex- 
port direct or through agent handwoven 
black rush grass slippers—plain and 
towel lined. Samples and price informa- 


tion available.* > 
Fuel injectors and Pumps 
Italy 


Ditto Edmondo Bonori (operator of 2 
machine shops—repair of ~° electrical 
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parts for automobiles, manufacture of 
precision apparatus and instruments for 
diesel motors),.45 Via Cairoli, Rome, 
wishes to export direct or through agent 
high-quality fuel injecters and pumps 
for all types of diesel engines. 


General Merchandise 


Hong Kong : 
Grantham Trading Co, (exporter, im- 
porter, manufacturers’ representative, 


commission agent), 328 Prince’s Bldg. 
or G.P.O. Box 357, wishes to export 
direct to mail-order houses, department 
and/or chain stores rattan ware and 
furniture, embroidered goods, novelties 
and gift articles, flashlights and bulbs, 
plastic products, firecrackers, and shirts 
and gloves. 

Kwan Ying Hong (importer, export- 
er), Rooms 618-619 Marina House, 6th 
Floor, Queen’s Road Central, wishes to 
export rattan furniture, basketware, and 
other Hong Kong manufactured goods 
such as drill shirts, poplin shirts, cotton 
knitted sport shirts, hosiery and socks, 
dress and work gloves. 

Lee Tung Import & Export Co, (im- 
porter and exporter), 348 Alexandra 
House, Des Voeux Road Central, wishes 
to export direct or through agent large 
quantities of plastic wristwatch straps; 
also nylon underwear for men and 
women, 

Tung Sheng Dyestuffs & Trading Co. 
(exporter and importer), 1 Pedder Bldg., 
wishes to export direct or through agent 
plastic toys, rubber footwear, camphor 
finished products, and silk piece goods. 

Ultra Pacific Trading Co, (exporter, 
importer, and manufacturers’ repre- 
sentative), 106 Holland House, wishes to 
export direct or through agent shirts, 
toys, watchbands, flashlights, and flash- 
light batteries, 

Union Trading Co. Ltd. (importer 
and exporter), York Bidg., wishes to 
export direct or through agent plastic 
toys, tailored clothing, and other Hong 
Kong manufactured goods. 


Hides and Skins 


Colombia 


Ernesto Solano O. (exporter and 
wholesaler), 58-24 Carrera 5, Bogota, 
wishes to export direct, preferably to a 
clothing manufacturer, 2,000-10,000 
monthly from January to June, good- 
quality salted or dried capybara hides 
and pelts. It is reported that the capy- 
bara (Hydrochoerus capybara Erxl), a 
large rodent resembling a guinea pig— 
about 4 ft. long—provides a pelt which 
can be used in the manufacture of wear- 
ing apparel such as jackets, gloves, and 
hats, as well as ladies’ handbags, 


Household Equipment 
Sweden 

Electric Steam Heating AB. (manu- 
facturer), Tegnergatan 11, Stockholm, 
wishes to export through regional dis- 
tributors patented outdoor grills, 
kitchen cabinets, stainless sinks, etc. 


Lanterns 
Hong Kong 

Glory Metal Works Ltd. (manufac- 
turer), 235 Queen’s Road, East, wishes 
to export brass pressure lanterns and 
spare parts. 
Locks 
Sweden 


AB Smalandsplast (manufacturer), 
Loftahammar, wishes to export through 
regional distributors patented plastic 
locks for kitchen cabinets—described as 
a safety catch which cannot be opened 
by small children. 


Machinery 


New Zealand 

The Gane Milking Machine Co., Ltd. 
(manufacturer, wholesaler), 43 Anzac 
Ave., Auckland C. 1, wishes to export 
direct or through agent milking ma- 
chines of stainless steel of the pipeline- 
type overhead milker. 


Metal Products 


Germany 

Otto Fuchs, Metallwerke (manufac- 
turer, exporter of nonferrous semis), 
Meinerzhagen/Westf., wishes to export 
direct or through agent metal products 
including bars, tubing, sections, wire; 
also forgings with and without dies. 
Made from brass and other copper 
alloys, and pure aluminum and mag- 
nesium and all their alloys. Dlustrated 
and descriptive brochure available.* 


Novelties 


France - 

Etablissements Andre Bosch (Manu- 
facture Bordelaise de Passementerie) 
(manufacturer, ‘wholesaler, exporter), 
63-65 rue des Sablieres, Bordeaux, 
Gironde, wishes to export direct or 
through regional agents, except the 
State of New York and surrounding 
area where already represented, large 
quantities of good-quality ornamental 
tufts, braids, trimmings, and related 
articles, made of rayon, cotton, and 
other materials, in white or colors, for 
decorative purposes for slippers and 
other types of footwear. Samples avail- 
able.* 


Pipe Organs 
Denmark 

AB I. Starup & Sons, Faelled Vej 16, 
Copenhagen, desires U. S. distributor for 
Danish pipe organs for churches oF 
homes, — 


Radio Receiving Sets 


Netherlands 

Van der Heem, N.V. (manufacturer, 
exporter of radio and television receiv- 
ing sets, radiogramophones, amplifiers, 
vacuum cleaners, floor polishers, fans, 
flat irons, bicycles, electric: motors, 
heating pads, electric blankets, bicycle 
auxiliary motors, and electronic and 


telecommunication equipment), 256, 


Maanweg, The Hague, wishes to export 
through a dealer or department store 
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1000 to 5,000 annually of high-quality 
radio receiving sets of special perform- 
ance and appearance, adapted to Amer- 
ican technical requirements and equipped 
for repair with American parts. 
U. S. firm may sell the sets under its 
own name and brand, if desired. Illus- 
trated and descriptive leaflets avail- 
able.* 


Reels, Wooden 
Germany 

Gustav Klawe (manufacturer, whole- 
saler of wood products—kitchen and 
household articles and bobbins), 7 
Moltkestrasse, Berleburg, wishes to ex- 
port direct or through agent large 
quantities of wooden reels for wire; 
will also manufacture reels to specifi- 
cations. Photo available.* 


Scissors and Shears 
Italy 

F.lli Castellazzi (manufacturer, ex- 
porter of cutlery, scissors, shears, and 
tools), Via Fratelli Bronzetti 6, Milan, 
wishes to export direct or through 
agent, except east coast of United 
States where already represented, 6,000 
doz. monthly of seissors and shears of 
all types and sizes. Illustrated and 
descriptive leaflets and pricelist avail- 
able.* 


Sponges 
Lebanon 

Fahmi Abdul-Wahab (sponge fishing 
and packing export’ business), Bawabe, 
Mina, Tripoli, wishes to export direct 
approximately 4 metric tons of a mix- 
ture of wire, wool, grass, and yellow 
sponges of the Mediterranean type, 
rough-cleaned and packed in bundles of 
20 to 25 kg. Also seeks to establish 
permanent agency relationship with a 
U. S. sponge importer for annual export 
of not less than 4 tons of sponges, 


Steel Products 
Sweden 

AB Majestic (importer, exporter), 
Stocksund, Stockholm, seeks regional 
distributors to handle Swedish stainless 
steel products—wires, tubes, strips, and 
special stainless steel products for 
medical purposes, 


Textiles 
Sweden 

Matfors Yllefabriks AB, Sundsvall, 
wishes to export direct to retail outlets 


100% - wool carpets, upholstery, and 
blankets, 


Ventilators 
Sweden 
Vinell & Co. AB, Wallingatan 37, 


Stockholm, wishes to export through 
agent window type fan ventilators, 


Yarns 


Hong Kong 
Ziang Kong Co., Ltd, (importer, ex- 
porter, manufacturers’ representative), 
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African Chambers Leek 
U. S. Publications 


American trade publications and 
commercial literature are not 
found in the chambers of com- 
merce of French Equatorial Afri- 
ca, the U. S. Consul in Brazza- 
ville has reported following a trip 
through the western part of that 
territory. 


The list of publications included 
in the library of the Libreville 
Chamber of Commerce, for exam- 
ple, mentioned ofily two relating 
to American business and these 
were not current. 

Organizations in the United 
States wishing to send commercial 
literature to these chambers of 
commerce may ‘address it as fol- 
lows: Chambre de Commerce, 
d’Agriculture et d'Industrie de 
Brazzaville, B. P. 92, Brazzaville, 
French Equatorial Africa; La 
Chambre de Commerce de Gabon, 
Ave. A et L. Fourneau, Libreville, 
French Equatorial Africa; Cham- 
bre de Commerce, Pointe-Noigre, 
French Equatorial Africa. 

The American Consulate Gener- 
al at Leopoldville, Belgian Congo, 
should be informed of any mate- 
rial furnished. 











931 Man Yee Blidg., wishes to export 
direct or through agent Hong Kong 
manufactured worsted knitting, hosiery, 
and weaving yarns; also, Hong Kong 
made woolen gloves and sweaters. 


EXPORT OPPORTUNITIES 


Air-Conditioning, Refrigeration 
Equipment 

Rhodesia and Nyasaland, Federation of 
Ellison’s Electrical Engineers (Pvt.), 

Ltd. (importing distributor, manufac- 

turer’s representative, manufacturer), 

P. O. Box 1839, Salisbury, Southern 

Rhodesia, wishes to purchase direct air- 


conditioning and refrigeration equip- 
ment. 


Automotive Equipment 
Germany 

Althaus & Vogt GmbH (importer, 
wholesaler), 167 Harpener Hellweg, 
Bochum-Harpen, wishes to purchase 
direct and also interested in acting as 
sales agent on a commission basis for 
automobile accessories, 


Bricks 
Canada 

J. L. Demers, Ltd. (wholesaler), 55-57 
Commerciale St., Levis, P.Q., wishes 


to purchase direct American standard 
building brick, 30 to 40 carloads a year. 
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Bulk Goods 


Canada 

Toronto Salt Works, Ltd, (importer, 
distributor, manufacturer’s representa- 
tive), 196 Eastern Ave., Toronto 2, 
Ontario, wishes to import fertilizers and 
other bulk goods by boat from U. S. 
ports on the Great Lakes, Firm has 
storage and bagging facilities, and is 
prepared to buy outright, handle goods 
on commission, or enter into any ar- 
rangements mutually satisfactory. 
Clothing 
Hong Kong 

Hip Shing Brassiere Co., 25 North 
Point Road, Hong Kong, wishes to pur- 
chase brassiere and foundation-garment 
accessories, including garters, steel 
bones, fabric strips with fasteners, 
elasticized and other materials, and 


grosgrain ribbons. Set of samples 
available.* 

Firé Fighting Equipment 

Hong Kong 


Tung Hing Lung Engineering Works, 
426 Reclamation St., Kowloon, wishes 
to purchase materials for the production 
of fire-fighting equipment, including 
steel plate, brass strips, bicarbonate of 
soda, sulfuric aluminum powder, and 
forming agent. 


Foodstuffs 


Germany ; 

La Maison Labonte K.G. (importer, 
wholesaler), Haus Wolsel, St. Martin 
Pfalz, wishes to purchase direct concen- 
trated apple and other fruit juices, and 
all kinds of canned fruits, 


General Merchandise 
Hong Kong 

Wing Coffee Co. (H.K.), Ltd., 119 Des 
Voeux Road, P. O. Box 687, Central, 
Hong Kong, wishes to purchase and 
seeks distributorship from U. S. manu- 
facturers of canned goods, paper bags, 
and household and general consumer 
goods, 
Hardware 


France 

Etablissements Dubois & Cie (manu- 
facturer, wholesaler, exporter of small 
hardware, door handles, locks, and 
related articles), avenue du Maquis, 
Cahors, Lot, wishes to purchase direct 
and seeks agency for good-quality 
small hardware and related articles, of 
noncompetitive types preferably not cur- 
rently sold in France. Descriptive lit- 
erature and pricelists desired. Firm 
states it would be interested in market- 
ing its own articles, if possible, in the 
United States, principally decorated 
porcelain articles, such as door plates. 
Firm will furnish data on request, 
Laundry Equipment 
Sweden 

F. Hellsen, Bellmansgatan 6, Stock- 
holm SO, wishes to purchase from U. S. 


manufacturers shirt ironers for laundry 
use, 
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Machinery 
Netherlands 


Verohantiel N.V. (importer of natural 
casings, exporter and commission mer- 
chant of technical articles), 30 St. 
Johbsweg, Rotterdam, wishes to pur- 
chase direct automatic capillary making 
and filling machine with gaging device 
for the manufacturer of oral thermom- 
eters for clinics, and mercury refining 
and filling machine for the same pur- 
pose, for export to Poland, 


Portuguese East Africa 


Osman Aboobakar & Filhos, Ltda. 
(manufacturer of laundry soap and 
processor of vegetable oils), P. O. No. 
10, Lourenco Marques, Mozambique, 
wishes to purchase direct from U. S. 
manufacturers and exporters: Fat split- 
ting and glycerine plant with a capacity 
of 5 metric tons a day; mechanical 
handling equipment, such as _ screw- 
conveyors, and belt conveyors, for 
laundry soap and oil pressing piants; 
modern soap manufacturing plant; fatty 
acid distillation plant with a capacity 
of 5 metric tons a day; and plant for 
prehandling oils and fats with sulfuric 
acid with a capacity of 5 metric tons a 
day. 


Mill Supplies 


Canada 

Darway Industrial Supplies, Ltd. 
(manufacturer’s agent), 8025 Decarie 
Blvd., Montreal, wishes to purchase and 
seeks agency from U. S. manufacturers 
of products used by general industries, 
aircraft plants, and pulp and paper mills 
in their production and maintenance, 


Office Supplies 


Hong Kong 

Wai Kee & Co., 1 Gilman St., Hong 
Kong, wishes to purchase direct foun- 
tain pens. 


Thailand 

The Universal Service Co., Ltd. (im- 
porting distributor), 27 Prachatipatai 
Road, Bangkok, wishes to purchase 
direct office furniture. 


Paper and Paper Products 
Hong Kong 

Grantham Trading Co., 328 Prince’s 
Bidg., P. O. Box 357, Hong Kong, wishes 
to purchase and seeks distributorship 
from U. S. manufactures of paper and 
paper products, including one-sided 
coated printing label paper in rolls 
(offset art paper), 81/82 gm. per sq. 
m.; unglazed pure gold brown Kraft in 
rolls, 35” and/or 47"; Kraft board; un- 
glazed white bond paper, 60 gm.; un- 
glazed white manifold, 30 and/or 34 gm. 


Plastics 


Germany 

Althaus & Vogt GmbH (importer) 
wholesaler), 167 Harpener Hellweg, 
Bochum-Harpen, wishes to purchase 
direct and seeks agency on a commis- 
sion basis for plastic and raw materials 
for the production of lacquer. 
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Textiles 
Hong Kong 
Wai Kee & Co., 1 Gilman St., Hong 


Kong, wishes to purchase direct cotton 
and synthetic shirtings and suitings. 


Sweden 


E.E. Hellqvist AB, Norra Smedje- 
gatan 26, Stockholm, wishes to purchase 
direct elastic fabrics, 


Thailand 


Bgow Hong Registered Ordinary 
Partnership (importing distributor), 61 
Behind Hoi Thien Lao Resturant, 
Suapah Rd., Bangkok, wishes to pur- 
chase direct orlon, dacron, and fancy 
piece goods. 


Toilet Goods 
Hong Kong 

Wai Kee & Co., 1 Gilman St., Hong 
Kong, wishes to purchase direct - a com- 
plete line of cosmetics, including facial 
preparations, razor blades, shaving 
equipment, toothpaste, and brushes. 


AGENCY OPPORTUNITIES 


Chemicals 
Italy 


Comiel, Prodotti Chimici Industriali, 
S.a.r.L, (importing distributor), Corso 
Concordia 8, Milan, seeks agency for 
industrial chemicals, including synthetic 
resins, plasticisers, organic and inor- 
ganic pigments, drying agents, linseed 
oil, wood oil, fish oil, and special pig- 
ments for polyethylene, 





Construction Equipment 
Sweden 


Sandvikens Machine Co., Master 
Samuelsgatan 3, Stockholm, seeks repre- 
sentation for U. S. readbuilding ma- 
chines and equipment; also general _con- 
struction equipment and specialties. 


Dental Supplies 
Sweden 


AB Forsbergs Dentaldepot, Holland- 
aregatan 21-A, Stockholm C, seeks 
agency for amalgam dental alloy, 


Electrical Equipment 
France 


Roger Pellegrin (wholesaler, retailer, 
sales agent handling hardware, small 
tools, industrial supplies, and household 
electrical equipment), 59 rue de la 
Republique, Toulouse, Haute-Garonne, 
seeks agency with financial responsibilty 
for good-quality household refrigerators, 
washing machines; as well as fuel-oil 
burners, and motors for boats. Descrip- 
tive literature and pricelists desired. 


Fibers and Yarns 


Dominican Republic 

Ramon Menendez (exporter, importer, 
manufacturer’s representative), Avenida 
Jose Trujillo Valdez 136, Ciudad Tru- 
jillo, seeks agency for textile fibers, and 
yarns (rayon and cotton). 


Foodstuffs 
British West Indies 

Robert Mendes (manufacturer’s 
agent), 43 South Quay, P. O. Box 611, 
Port of Spain, Trinidad, seeks agency 
for pulses, such as yellow split peas, 
blackeye beans, and red kidney beans; 
and vegetables and fresh fruits, includ- 
ing potatoes, cabbages, onions, garlic, 
and apples. Firm also geeks agency for 
scratch grains, and allied goods. 


Colombia 

Weil & Albert, Ltda., Representa- 
ciones (manufacturer’s and exporter’s 
representative), Aptdo. Aereo 624, Edi- 
ficio Colombiano de Seguros, Medellin, 
seeks agency for spices, particularly 
cumin seed and cinnamon. 


Union of South Africa 

Van Ysendyk-Nectar, Ltd. (manufac- 
turer, importing distributor), P. O. Box 
2113, Port Elizabeth, seeks agency for 
pure coffee, and coffee and chicory mix- 
ture, and imported in bulk for packing 
and distributing under license, 


Hardware 


France 
Roger Pellegrin (wholesaler, retailer, 
sales agent handling hardware, small 


. tools, industrial supplies, and household 


electrical equipment), 59 rue de la 
Republique, Toulouse, Haute-Garonne, 
seeks agency with financial responsi- 
bility for good-quality small hardware, 
handtools, and industria! supplies. De- 
scriptive literature and price lists de- 
sired. 


Leather 


Sweden 

AB John Malmgard & Co., Goteborg, 
desires agency to represent U. S. tanner 
specializing in clothing leather. Firm is 
especially interested in goatskins, ap- 
proximately 100,000 to 200,000 ft. a 
year, 


Machinery 


Hong Kong 

United China Trading Co., 400 Hong 
Kong Hotel Bldg., Hong Kong, seeks 
distributorship for manufacturers of 
packaging machinery. Specifications and 
pricelists desired. 
Israel 

Su-Keet, Ltd. (manufacturer’s agent 
for reinforced plastics and plastic mate- 
rials), 6 Ahuzat Bayit St. Tel Aviv, 
seeks agency on an exclusive basis for 
machinery and equipment for the 
plastics and chemical processing indus- 
tries, including hydraulic presses, mold- 
ing machines, and injection and extru- 
sion machines, 


Sweden 

Sundberg Transformer .Co., Sollen- 
tuna, seeks representation from U. S. 
firms manufacturing certain types of 
welding equipment; also wishes to pur- 
chase the elements which go into gera- 
nium rectifiers used in welding ma- 
chines, 
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WORLD TRADE LEADS 





Machine Tools 


Italy 

Dr. Ing. Americo Volpe (importing 
distributor), Via Gran Sasso 16, Milan, 
seeks agency for machine tools, includ- 
ing milling machines, lathes, boring ma- 
chines, and grinding machines. 


Plastics 


Dominican Republic 

Jose Felipe Beevers (commission 
agent dealing in general merchandise), 
Duarte No. 76, Puerto Plata, seeks 
agency for transparent plastic bags and 
containers, 


Germany 

Rheirf®cher Erz- und. Metallhandel 
GmhH (importer, exporter, wholesaler), 
37 Unter Sachsenhausen, Koeln a. Rh., 
seeks agency for plastic raw material 
and plastic semis. 


Israel 

Meta Mediterranean Trading Agencies 
(manufacturer’s agent for plastic raw 
materials and machinery), 119 Allenby 
Road, P, O, Box 1896, Tel Aviv, seeks 
agency for polyethylene powder for 
injection. 

Su-Keet, Ltd. (manufacturer’s agent 
for reinforced plastics and plastic raw 
materials), 6 Ahuzat Bayit St. Tel 
Aviv, seeks agency on an exclusive basis 
for polyethylene for molding, and raw 
materials for the chemical and plastics 
industries. Raphael Ben-Yosef, director, 
presently on a business visit in the 
United States, may be reached at the 
following address: c/o Israel Corp. of 
America, 18 E. 41st St., New York, N. Y. 


Sweden 
Wiktor Begat & Co., Grev Turegatan 





Indonesian Reserve ... 


(Continued from page 9) 

cation. Now, however, if the BE price 
rises significantly between the time of 
license application and the time the ap- 
plication is approved, the importer is 
in a better position to elect to forfeit 
his deposit rather than to complete the 
import transaction. 

Although the Five Year Plan still 
awaits approval by Parliament, work 
is underway to a limited extent on sev- 
eral projects contemplated in the Plan, 
Preliminary work continued on the 
Djatiluhur hydroelectric project in West 


Java and on modernization of the Bukit - 


Asam coal properties in Central Su- 
matra. On August 7 the Gresik Cement 
Plant ‘was officially opened, making it 
the Plan’s first project to be completed. 

Work is progressing rapidly on the 
modernization and extension of Ameri- 
Can oil company installations in Su- 
matra. The first ocean freighter un- 
loaded at the new Caltex cargo pier 
at Dumai on October 14. A 40-mile 
road from this large installation to the 
producing field is nearing completion, 
and the laying of pipelines from the field 
(Continued on page 31) 


November 18, 1957 





75, Stockholm, seeks agency from U. S. 
manufacturers of plastic tubing and 
accessories. 

AB, Ewebe, Regeringsgatan 18, Stock- 
holm C, seeks agency for polyethylene 
and polystyrene. 

Precision Instruments 
Italy 

Dr. Ing. Americo Volpe (importing 

distributor), Via Gran Sasso 16, Milan, 


seeks agency for measuring instruments 
for the mechanical industry. 


Shoe Findings 


Dominican Republic 

Jose Felipe Beevers (commission 
agent dealing in general merchandise), 
Duarte No. %6, Puerto Plata, seeks 
agency for shoe findings, shoe polish, 
and leather for the shoe industry. 





FOREIGN 
VISITORS 











Germany 


Messrs. Wilhelm Schacht and Leopold 
Wighardt, managers of Hermann Wig- 
hardt-Textilwerk Fulda (manufactur- 
er, exporter of poplins, drills, canvas, 
and men’s and women’s raincoats), 44- 
46 Langebrueckenstrasse, Fulda, are 
interested in establishing new trade 
connections and in ‘renewing already 
existing relations with U. S. buyers of 
men’s and women’s rainwear. Were 
scheduled to arrive’ November 16 via 
New York for a 2-week visit. 

U. S. address: c/o Marathon Raincoat 
Mfg. Co., 928 Broadway, New York 10, 
N. Y. Itinerary: New York. 


Lebanon . 


Joseph Antanios Najm, representing 
Etablissements Najm, Tripoli, is inter- 
ested in the production of. nonalcoholic 
beverages, and purchase of machinery 
for the extraction of orange juice and 
essential oils; seeks technical informa- 
tion. Scheduled to arrive the last week 
of November via Chicago for a 2-month 
visit. 

U. S. address: c/o Mrs. Julia 
Nagem, 1702 K St., San Diego, Calif. 
Itinerary: Chicago, San Diego, New 
York, and other trade and manufac- 
turing centers. 


Norway 


Christian Steen and Tor Joh. M. Hol- 
tan, representing Steen & Strm A/S 
(importer, wholesaler, retailer of de- 
partment store goods; manufacturer of 
furniture, mattresses), 23 Kongensgate, 
Oslo, are interested in purchasing goods 
for department stores, particularly 
home furnishings. Were scheduled to 
arrive November 3 via New York for a 
3-week visit. 

U. S. address: c/o Hotel Governor 
Clinton, 7th Ave. & W. 3lst St.. New 
York, N. Y. Itinerary not given, 


Uruguay 

Enrique Haas, representing Salvo y 
Haas, Montevideo, is interested in ob- 
taining agencies and representation of 
U. S. manufacturers for the following: 
Papers with minimum 25% rag content, 
cigarette papers, machinery for ciga- 
rette manufacture, newsprint with water 
mark, lumber for construction, and Irish 
potatoes, Presently in the United States 
for a visit until the end of the year. 

U. S. address: c/o Jas. I. Miller 
Tobacco Co. Inc., Wilson, N. C. Itiner- 
ary not given. 





NEW TRADE LISTS 
AVAILABLE 











The Commercial Intelligence Di- 
vision has published the following 
new trade lists of which mimeo- 
greqee’ copies may be obtained 

y firms domiciled in the United 
States from this Division and 
from Department of Commerce 
Field Offices. The price is $2 a 
list for each country. 

Most of these lists are prefaced 
by a brief review of basic trade 
and industry data collected in 
making the compilations. 

Architects, Builders, Contractors, and 
Engineers—Syria. October 1957. 

Automotive Vehicle and Equipment 
Importers and Dealers—Egypt. October 
1957. 

Boat and Ship Builders, Repairers, 
and Chandlers — Venezuela. Octobér 
1957. 

Boot and Shoe Importers and Dealers 
—Netherlands Antilles. October 1957. 

Dry Goods and Clothing Importers 
and Dealers—Venezuela. October 1957. 

Electrical Supply and Equipment Im- 
porters and Dealers—E]l Salvador. Octo- 
ber 1957. 

Fruit and Nut Importers, Dealers, 
and Exporters — Republic of Panama. 
October 1957. 

Fruit and Nut Importers, 
and Exporters — Venezuela. 
1957. 

Glass and Glassware Importers and 
Dealers—Trinidad. October 1957. 

Hardware Importers and Dealers— 
Luxembourg. October 1957. 

Instruments, Professional and Scien- 
tific, Importers and Dealers—Trinidad. 
October 1957. 

Machinery Importers and Distributors 
—E] Salvador. October 1957. 

Machinery Importers and Distributors 
—Hong Kong. October 1957. 

Oil (Animal, Fish and Vegetable) Im- 
porters, Dealers, Producers, Refiners, 
and Producers—Burma. November 1957. 

Radio and Television Equipment and 
Component Importers and Dealers— 
Dominican Republic. October 1957. 

Radio Equipment and Component Im- 
porters and Dealers—Jamaica. October 
1957. 

Tobacco and Tobacco Products Im- 
porters, Dealers, and Manufacturers— 
Costa Rica. October 1957. 


Dealers, 
October 
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Building Better Japan-United States 
Trade Relations 


Walter Williams 
Under Secretary of Commerce 


Because of the physical makeup of the Japanese Islands, and their 
lack of natural resources, the struggle of the Japanese people for finan- 
cial stability largely through industry has been an éxciting one to 


watch. 


the people of Japan have fought their 
fight against changing econontic odds 
and fluctuating markets, against a great 
change in government and shifting for- 
eign trade policies on the part of many 
nations of the world, in particular those 
in the Far East. 


For the Japanese it has been a tough 
struggle every inch of the way. Short- 
ages of raw material without which 
Japan could not manufacture for export, 
combined with a necessary reliance up- 
on her neighbors to supply a large pro- 
portion of the food her people must 
have, are not the least of that struggle. 
The fight for their share of the world’s 
business and trade upon the part of 
Japanese industrialists and economists 
has not gone on without American 
words of admiration. We Americans 
feel sure that the continued determined 
efforts of the Japanese people and their 
Government can only augur final victory 
and achievement of their goal. 


Statement of Japanese 
Ambassador Reviewed 


I should like to refer briefly to a 
speech made by His Excellency Koichiro 
Asakai, Japanese Ambassador to the 
United States, before the Far East- 
America Council of Commerce and In- 
dustry in New York last month. 


The Ambassador spoke of economic 
trends and changing trade patterns in 
Japan. He pointed to the tremendous 
expansion of Japan’s export trade after 
World War I and her rapid rise to be- 
come one of the great trading nations of 
the world. His remarks emphasized the 
great growth of the Japanese popula- 
tion, and demonstrated how, as an in- 
sular country, poorly endowed with 
natural resources, Japan’s industrial de- 
velopment followed the needs of her 
export market. During that period, and 
almost until 1950, the great majority of 
Japanese exports consisted of consumer 
goods produced by the so-called light 
and cottage industries. The bulk of the 
demand for these goods came from the 
underdeveloped countries of Asia and 
Africa. 

The Japanese ‘Ambassador then went 
on to point out that with the end of 
World War II, an inexorable change 
began. Because of the war, Japan had 
fallen behind other industrial nations 
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in production techniques, and because 
of her growing population, her industry 
must first meet the increasing domestic 
needs. At the same time new and inde- 
pendent nations were on the interna- 
tional trade scene, most of them striv- 
ing for economic self-sufficiency. And 
so, as the months lengthened into years, 
little by little the age-old markets for 
Japanese exports diminished. 


The changing times thus forced Ja- 
pan to change many of her industries 
from light to heavy, until today we see 
a phenomenal growth of capital goods 
being exported to the new countries of 
Asia. But little of this production finds 
its way to the great American market; 
hence Japan still needs her light indus- 
tries and an American market for them. 


In order to exist, the Japanese be- 
lieve they must have markets for their 
export, whether it be products of the 
heavy industry or the light. And trade 
with the United States is to them, a 
matter of life or death. 


Mr. Asakai made an eloquent plea to 
our Government to resist pressures for 
restrictions on Japanese goods wherever 
and whenever possible, adding that any 
move, no matter how slight, to restrict 
Japanese exports to the United States, 
had two deleterious effects. The first 
was economic, the second political. The 
first, he pointed out, could have a dras- 
tic effect on Japanese industry, and the 
second an equally damaging effect on 
Japanese public opinion, which took the 
position that the United States is a rich 
nation which should be able to absorb 
any slight damage caused by Japanese 
competition. In other words, according 
to Ambassador Asakai, what could be 
fatal to Japan, could be of little impor- 
tance to us. 


Right here I must digress for a mo- 
ment. I believe it incumbent upon every 
official of the United States Government 


to call the attention of any group be- 
fore which he may be speaking, to one 
cogent, often-overlooked point. In par- 
ticular he should do so, I believe, when 
reference is made to the fact that the 
United States is a rich, affluent nation. 
That’s true ... but... ever living 
American, man, woman or child, shares 
in the national debt which at the end 
of August stood at 274 billion dollars. 


Japanese Industry 
Position Discussed 


We understand the position of Jap- 
anese industry, and we shall do every- 
thing we reasonably can to help 
strengthen it, but I am sure our Japa- 
nese friends will grant us the privilege 
of being frank and open as ‘was Ambas- 
sador Asakai. 

Right here I must point out that the 
United States has had some problems 
created by the type of Japanese exports 
to our market. U. S. materials and ma- 
chines have been used to create prod- 
ucts which directly compete with Amer- 
ican products. There has been a ready 
market for those goods in the United 
States. We have no restrictions on im- 
ports, for balance-of-payments reasons, 
although Japan has from time to time 
used those reasons to prevent any im- 
ports from the United States of many 
commodities which might compete with 
her own products. 

There have been several cases in very 
recent years where the Japanese have 
shipped a large volume of specific mer- 
chandise to the United States selling at 
prices so far below comparable Ameri- 
can products that some of our industries 
have complained of injury. 


Trade Difficulties 
Pointed Out 


As a case in point, I call your atten- 
tion to the tunafish industry. Our 
American tunafish industry has been 
very deeply concerned ovey the large 
volume of tuna imported from Japan 
and has sought to have restrictive mea- 
sures put into effect. Its spokesmen 
point to the fact that imports of fresh 
and frozen tuna have increased from 
nearly 51 million pounds in 1952 to 112 
million pounds in 1955. Forty-seven 
million pounds were shipped to the 
United States during the first 6 months 
of this year. Our American tuna indus- 
try reports that imported tuna in all 
forms from Japan accounts for about a 
third of the total American consump- 
tion. 

Other Japanese products have found 
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a ready market in the United States in 
direct competition to American produc- 
ers. Some of these commodities are 
plywood, textiles, stainless steel flat- 
ware, umbrellas and umbrella frames, 
clinical thermometers, sewing machines, 
steel screws and chinaware. So great 
has been the influx of these products 
selling at prices considerably helow 
those of the American equivalent, that 
some of our American industries have 
asked for Government assistance, and 
these requests are easily understand- 
able. When an industry suffers business 
failures, plant shutdowns, and unem- 
ployment problems, certainly no think- 
ing man can blame that industry for 
doing its utmost to protect itself. 


Industrial property rights have also 
been infringed upon by Japanese com- 
petition, which in the past has copied 
American patented designs on table- 
ware and chinaware, to mention two 
cases. In several instances the quality 
of Japanese exports to the United States 
has not been maintained. 


Better Understanding of Mutual 
Trade Problems Needed 


And so we come to a point that to 
me is of the greatest importance, and 
I sincerely hope that our Japanese 
friends will clearly understand it. Be- 
cause certain American indusfries have 
been outspoken in their demands for 
protection against Japanese competition, 
there have been misconceptions and 
misunderstandings among the Japanese 
people and Japanese industry which I 
hope that I can help to dispel. The Jap- 
anese press has given great publicity to 
these rather isolated requests, and the 
impression has grown that the Ameri- 
can trade policy has been changed and 
that trade restrictions are about to be 
very widely made. 

This I must categorically deny. Scat+ 
tered requests for increased tariff pro- 
tection from some segments of Ameri- 
can industry in no way reflect am¥ basic 
change in the foreign tariff policy of 
the United States Government. 

One look at the growing volume of 
American purchase$ from Japan, which 
in 1956 amounted to nearly $560 mil 
lion, nearly 30 percent greater than 1955, 
should be ample evidence that Japanese 
trade with America is not being seri- 
ously restricted. We are very sure that 
some of the rumors about such a policy 
change which are current in Japan 
stem from the fact that there have 
been escape clause applications for re- 
lief from import injury as provided for 
in our Trade Agreements legislation. 

There has not as yet been a single 
case, in which Japan is a major sup- 
plier, that has resulted in high tariff 
rates or other restrictive measures ... 
not one, 

There could be no clearer evidence 
that Japanese products are not being 
restricted. However, I must point out 
Clearly that whenever changes are 
made as a result of escape clause ac- 
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tions, those changes are usually appli- 
cable to all countries, not limited to a 
few—certainly not to Japan alone. 

The Eisenhower Administration has 
always been opposed to the philosophy 
of quantitative quotas, and has none, 
except in a very limited way in the 
field of agriculture. 


We in the Department of Commerce 
hope that you will do everything in 
your power to help the people of your 
country recognize the difference be- 
tween fact and rumor. Naturally we 
have an obligation to American indus- 
try to protect it from ruinous and un- 
fair competition. 


Japanese Cooperation Improves 
Commercial Relations 


At this point I should like to have it 
on the record that the efforts of the 
Japanese Government and her indus- 
trialists to bring about more friendly, 
commercial relations between our coun- 
tries are well recognized and appreciat- 
ed in the United States. The Japanese 
have voluntarily placed export quotas 
on several of the commodities which I 
mentioned earlier, recognizing the dif- 
ficulties which had been created for 
American industries by a lack of or- 
derly marketing methods. They have 
established quality control on many of 
their products for export, and have 
taken steps to prevent infringement of 
industrial property rights. They have 
attempted to prevent sales of Japanese 
merchandise at unduly low prices. ~ 

The Japanese have also taken steps 
to meet sorfie of the complaints of the 
American tuna industry, by undertak- 
ing an advertising campaign in the 
United States for the purpose of ex- 
panding the total market for both Jap- 
anese and domestic tuna. They have 
invited the American producers to par- 
ticipate in this campaign and the mar- 
ket research operation which is a con- 
comitant part of it. 

These actions have spoken well of 
the Japanese attempt to help to solve 
our mutual trade problems, and have 
increased American friendship and good 
will. 


Ways To Expand U. S.-Japan 
Trade Suggested 


The sole wish of the United States 
with regard to Japan is further to im- 
prove our cultural, business and politi- 
cal relationships. With that thought 
clearly in mind then, I suggest these 
steps to the Japanese Government and 
the leaders of Japanese industry. 

Take a long-range view of your Amer- 
ican market. Price your products more 
in line with the prices of competing 
American products. Plan on selling 
those products to us not for six months, 
but for ten years. Plan to stay in that 
market by avoiding undue concentra- 
tion. Send your own experts to our 
country and scientifically analyze the 
American market. Have those experts 


work cloself with American importers 
of your products and be sure your 
basic price is right, that while it will 
insure sale of your products, it will not 
disrupt the American market. 

Take full advantage of the aid of- 
fered by the United States Department 
of Commerce. Here on the Pacific Coast 
we maintain Field Offices in Los An- 
geles, San Francisco, Portland and Se- 
attle. Visit those offices. Learn from 
them everything that you can about 
proper packaging and marketing for 
your products in our country. The staff 
will gladly assist you. 

Attempt, wherever you can, to create 
items for the American market which 
will be definitely Japanese in character 
and will meet little or no American 
competition. 

Learn to benefit from the skill of 
our American advertising agencies. 
They are responsible to a great extent 
for creating much of the American mar- 
ket for the products of our own indus- 
tries, and they can be of ,invaluable 
assistance to you. 

In the past you have profited by 
your participation in the great Wash- 
ington Trade Fair which is viewed by 
thousands of residents of the Pacific 
Coast every year at Seattle. Plan to 
continue this participation and expand it. 


Expansion of Tourist 


Trade Recommended 


You have another great product for 
sale to Americans, and they will buy it 
eagerly, I am sure, if it is properly 
called to their attention. Americans 
have been viewing your beautiful coun- 
try in increasing numbers every year. 
In 1956 United States visitors to Japan 
numbered 39,000 and that does not in- 
clude military or Government personnel. 
That is an increase of 39 percent over 
1955. Those visitors spent $22 million 
in Japan.that year, an increase of 37.5 
percent over 1955. And the future of 
such tourism in Japan is brilliant, as 
faster airplanes reduce the hours of the 
long overwater flight to the Orient. 

In addition to a carefully planned 
campaign to attract American tourists, 
long range plans should be made for 
the improvement of accommodations 
for those tourists. Americans will 
lengthen their stay in your beautiful 
land when the jet age arrives if some 
of these steps are taken. Take a page 
from the book of the tourist industry 
in Europe, and begin those modest in- 
vestments which will prepare Japan for 
the golden age of travel which is almost 
here. 

Meetings of this kind, it seems to me, 
are extremely important to us all. They 
enable men of good will to exchange 
ideas and thoughts. May those of you 
who came to these meetings from the 
Asiatic shores of the Pacific find good 
winds and happy landings after you 
depart. I know I speak for my fellow 
Am: ricans in saying, “We are happy to 
have met you all.” 
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INVESTMENT OPPORTUNITIES 





French Firms Offer Opportunities 


Three French firms would like to 
conclude licensing or. working agree- 
ments with U. S. companies for the 
manufacture and/or processing in 
France of explosives, zinc oxide, fat 
derivatives, and washing compounds. 
Direct correspondence with the firms is 
invited. 

@ Etablissements Rey Freres & Cie., 
19 Avenue Feucheras, Nimes, Gard, 
French manufacturer and exporter of 
explosives (mine blasting supplies and 
accessories, safety and electric blasting 
caps and detonators, safety fuses, etc.), 
seeks a licensing arrangement with a 
U. S. firm for the manufacture in France 
of household air-conditioning units. 


@ Pierre Gindre & Cie., 137 Pont de 
Vivaux, Marseille, manufacturer of zinc 
oxide, seeks patents, processes, and 
techniques from U. S. manufacturers of 
the same product. The French firm, 
particularly interested in studing the 
U. S. process, seeks a licensing arrange- 
ment. 

® Victor Regis & Cie., 69 rue de la 
Palud, Marseille 6, oilseed processor 
and soap manufacturer, plans an ex- 
pansion of plant facilities. The firm, 


é U. <‘diae Sought 
By Canadian Firm 


A Canadian company, The Four Wheel 
Drive Auto Co., Ltd. of Kitchener, 
Ontario, manufacturer of heavy duty 
motor trucks, motor toboggans, and 
logging machinery, wishes to expand 
plant facilities and diversify production 
to include an American line of products. 

The firm is interested in obtaining 
manufacturing rights from U. S. firms 
for the manufacture of products asso- 
ciated with the heavy duty truck field, 
or products fabricated from steel—and 
possibly operated with internal com- 
bustion engines—which might be of in- 
terest to the construction industry, pulp 
and paper industry for saw log opera- 
tions, mining industry, or highway con- 
struction and maintenance contractors. 

The Canadian firm operates machine, 
fabricating, and spray paint shops, has 
a repair department, and is equipped 
to produce medium heavy equipment 
and machinery. Space for further ex- 
pansion programs is said to be avail- 
able. The firm indicates it will purchase 
additional plant and equipment should 
the licensor require lines to which_ its 
present facilities are not adaptable. The 
firm reportedly has sales representa- 
tives covering all of Canada. 

Interested firms are invited to corre- 
spond with R. E. Brown, Vice President 
and General Manager, The Four Wheel 
Drive Auto Co. Ltd., 83 Union Blvd., 
Kitchener, Ontario. 
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seeking technical assistance and know- 
how for processing fat derivatives 
and/or soap and washing compounds for 
household use, is particularly interested 
in concluding a licensing arrangement 
with a U. S. firm experienced in this 
field. 

Adequate machinery, equipment, and 
factory space reportedly are available 
for the proposed expansion. 


British Firm Seeks 


License Agreement 


Blackburn (Dumbarton) Ltd., a Brit- 
ish general engineering firm engaged 
fn the construction of traditional and 
prefabricated buildings, civil and gener- 
al engineering projects, industrial 
sweepers, boat building, and structural 
work in light alloy, wishes to enter into 
a licensing arrangement with a U. S. 
firm for the manufacture and distribu- 
tion in the United Kingdom and Euro- 
pean free markets of an American line 
of products to which its facilities are 
adaptable. In exchange the firm offers 
to provide royalty or profit sharing 
payments or to consider any other ar- 
rangement satisfactory to the licensor. 

The company, employing approxi- 
mately 2,500 engineers and. specialized 
construction workers, has complete 
drafting, engineering, and construction 
facilities for the development and ex- 
ecution of a wide variety of projects. 

Descriptive literature of the firm's 
manufacturers may be obtained on loan 
from the Investment Development Div- 
ision, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D..C. Interested firms also 
are invited to correspond with Black- 
burn (Dumbarton) Ltd., Castle Road, 
Dumbarton, England, or 63 Old Bromp- 
ton Road, London, S.W.7, England. 








Australian Chemical Firm 
Wants To Add New Lines 


Blyth Chemicals, Ltd., Australian 


chemical manufacturer, wishes to aug- ~ 


ment and diversify its present line and 
for this purpose seeks a licensing ar- 
rangement with a VU, S. firm for the 
manufacture of an American line of 
chemical products, 


Established in 1909, Blyth manufac- 
turers lead arsenate, lime sulfur, arsenic 
acid, lead oxides, litharge, and battery 
litharge. The firm also is said to be a 
formulator and distributor of most 
fungicides, insecticides, and pesticides 
used by orchardists and market gar- 
deners. 

The Australian company claims to 





Hong Kong Concern 
Seeks Capital 


Ziang Kong Co., Ltd. woolen 
goods trading organization in 
Hong Kong, seeks U, S. capital 
and technical assistance for the 
establishment of a plant for the 
manufacture of woolen goods. 

The Hong Kong firm proposes 
a joint venture operation with 
U. S. capital and know-how for 
the manufacture of blankets, rugs, 
carpets, gloves, sweaters, etc. 

Interested firms are invited to 
correspond with Frank C, H. Jen, 
Managing Director, Ziang Kong 
Co,. Ltd., 931 Man Yee Building, 
Hong Kong. 











Investment Sought 
For Pakistan Plant 


U. S. participation in the form o! 
machinery, equipment, technical assist- 
ance, and possibly capital is sought fo 
the establishment and operation of a 
complete wallboard manufacturing plant 
in Pakistan by Akbar Brothers of 
Lahore. 


Approximately US$96,000 will be re- 
quired for the establishment of the 
factory. The Pakistan firm will provide 
capital necessary for land, building, and 
labor, and working capital. The proposed 
plant will be erected in the Gujranwala 
district of Pakistan and is expected 
to produce approximately 14 million 
square feet of wallboard annually. 


The proposed site is in the center of 
the raw material producing area. Raw 
materffls such as the fibrous residues 
of bagasse (sugan cane), wheat, rice 
straws, and cornstalks are said to be 
readily available in large quantities 
Only a limited numbéf of chemicals wi!! 
have to be imported. The area has 
adequate water, electricity, and trans- 
portation facilities. 


Supplemental data are available for 
review on loan from the Investment 
Development Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C. Inter- 
ested firms also are invited to corre- 
spond with Asghar Ali, General Man 
ager, Akbar Brothers, Moti Mansions, 
McLeod Road, Lahore, Pakistan. 





-- 


have the capacity and ability to increas* 
plant activities in manufacturing, dis 
tributing, and selling. 

Interested firms are invited to corre 
spond with Blyth Chemicals, Ltd., 24/3( 
Prahran Grove, Elsternwick, S, 4, Vic- 
toria, Australia. 
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Press Plant Offered 


For Sale in France 


Ets. Ciblat & Foubert, hydraulic press 
manufacturer, offers its large industrial 
machinery plant, located North of 
Paris, for sale to a U. S. firm. 

The firm manufactures a wide selec- 
tion of modern hydrotechnic presses 
which are described as a combination 
of machines and instruments using 
hydraulic power. The machines report- 
edly allow greater efficiency and higher 
precision in all straightening work, 
molding, stamping, checking, forging of 
inetals, molding plastic, handling of 
materials, ete. 

Maintenance cost is said to be low. 
The operating controls, according to 
the firm, are placed in such a fashion 
as to offer ease of operation, complete 
security, and greater flexibility, and 
are strongly built. 

An illustrated brochure, in French, 
listing the various presses, is available 
for review on loan from the Investment 
Development Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C. Inter- 
ested firms also are invited to corre- 
spond with Ets. Ciblat & Foubert, 29, 
rue Candale, Pantin, France. 


Capital, Equipment Wanted 
By Netherlands Producer 


Capital, plant equipment, and a pos- 
sible licensing arrangement with a U. S. 
firm is desired by Fabriek voor Remvoe- 
ringen en Frictiemateriaal, N. V., of 
Klazienaveen, for the manufacture and 
distribution of an American line of 
products in the Netherlands and other 
countries, 


The firm is primarily interested in the 
manufacture of products such as printed 
circuits, plastic containers and bottles, 
sintered metal brake linings, and glass 
fiber reinforced polyester parts, as there 
is at present very little production of 
these items in the Netherlands. 

The Netherlands company, established 
in 1943, ig engaged in the manufacture 
of brake linings, clutch facings, and 
special technical moldings. 

Interested firms are invited to corre- 
spond with Fabriek voor Remvoeringen 
en Frictiemateriaal, N. V. (Brake Lin- 
ings and Friction Materials Factory 
Ltd.), 32 Industriestraat, Klazienaveen, 
Postbox 9, Emmen, Netherlands. 








Canadian Concern Wants 
Licensing Arrangement 


The Canadian pharmaceutical firm, 
Davis & Lawrence Co, (Canada) Ltd., 
ls offering its factory facilities to U. S. 
firms .interested in introducing their 
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products into the Canadian market. The 
firir. will negotiate an arrangement, for 
the production of U. 8. products under 
a licensing agreement or will consider 
leasing plant space. 

The Canadian company manufactures 
a variety of pharmaceutical prepara- 
tions, patent medicines, toilet goods, 
and flavoring extracts and reportedly 
has facilities beyond its normal require- 
ments for the packaging, labeling, stor- 
ing and shipping of various liquid pre- 
parations. These plant facilities could 
be utilized for the manufacture and 
distribution of American products ac- 
cording to Davis & Lawrence, 

Interested firms are invited to corre- 
spond with Davis & Lawrence Co. 
(Canada) Ltd. 845 Chatham Street, 
Montreal 3, Quebec, Canada. 


Netherlands Visitor 
To Invite Industry 


M. Van Embden, president of the 
Netherlands Bank, Bankierskantoor M. 
Van Embden N.V., of Amsterdam, is 
scheduled to arrive in the United States 
this month for a 3-week visit for dis- 
cussions with U. S. firms interested in 
establishing manufacturing facilities or 
branch offices within the area of the 
European Common Market. 

The Netherlands Bank, through its 
Advisory Committee, claims to be in a 
position to assist financially, as consult- 


ants, or in both capacities in establish- 
ment of new manufacturing enterprises. 

The Netherlands, according to Mr. 
Embden, is an excellent country for 
establishment of factories within the 
area of the European Common Market 
because of its geographical location. 

Mr. Van Embden plans to be in New 
York between November 18 and No- 
vember 29. Correspondence may be 
addressed to him, c/o Mr. Frank G. 
Opton, 521 Fifth Avenue, New York 21, 
N. Y. Telephone: OXford 7-5050. 








Chilean Timberland 
Offered for Sale 


Approximately 210,000 hectares 
of land are offered for sale by the 
Chilean firm, Sociedad Agriculula 
Forestal Pumalin, for timber de- 
velopment. 

The property consists of 150,000 
hectares of timberland (wood) and 
60,000 hectares of lakes, rivers, 
and mountains. At present no in- 
habitants are on the property. The 
purchaser is offered the entire 
acreage or a portion thereof, sub- 
ject to agreement; US$500,000 is 
sought for the total area. 











INVESTMENT OPPORTUNITIES 


Mozambique Seeks Aid 
For City Development 


U. S. financial assistance is sought by 
the Government of Mozambique, for the 
development of the city of Beira. Ap- 
proximately US$17.5 million is needed 
for the proposed project which reported- 
ly will require 3 years for completion. 

The city is primarily interested in 
obtaining a loan to be amortized in 20 
annual installments, the first to fall 
due on the year following the comple- 
tion of the project. If the U. S. investor 
prefers, the Mozambique Government 
will authorize payment partly in the 
form of reclaimed land having a good 
resale value, 

The investment capital] will be utilized 
for the development of industrial, resi- 
dential, tourist, and agricultural areas, 
construction of new bridges over the 
lake and main canal, utilities, and for 
the study of work required to improve 
the city’s health conditions. 

Supplemental data, including an engi- 
neering report on proposals for the 
development of the city of Beira and its 
surroundings, are available for review 
on loan from the Investment Develop- 
ment Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C. Interested firms 
also are invited to correspond with Mar- 
tins Dias da Cunha, Portuguese busi- 
nessman representing the Beira Mu- 
nicipal Government, Lisbon, Portugal, 
or the Municipality of the City of Beira, 
Caixa Postal No. 95, Beira, Mozambique, 
Portuguese East Africa. 





New Industry Inducements 


Offered by Sao Paulo 


The State of Sao Paulo, Brazil, has 
compiled a listing of 41 municipalities 
offering tax exemptions and other in- 
ducements to new industries locating 
there. These inducements are part of 
the program to encourage U. S. in- 
vestors to come to Brazil. 

More favorable exchange rates, low 
corporate and income taxes, and the 
lifting of restrictions to the free repatri- 
ation of earnings or principal are among 
the inducements, cited by the separate 
municipalities, which are of interest to 
the potential American investor. 

A listing of these municipalities with 
an indication of their size, transporta- 
tion facilities, credit establishments, 
electric power, etc., is available for re- 
view on loan from the Investment De- 
velopment Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C. 





U. S. imports of Australian canned 
beef dropped from 99,000 pounds in the 
first half of 1956 to 18,000 pounds dur- 
ing the first half of 1957, according to 
Foreign Agricultural Service reports. 
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Canadian Production 


Capital Sought To Expand 
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FAIRS AND EXHIBITIONS 
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TRADE FAIR 
BRIEFS 


MUU UU LUA 


The 83d International Fair of Mar- 
seille was inaugurated on September 14. 
About 3,500 individual exhibitors, a few 
official and semiofficial groups, and some 
foreign” countries participated in this 
year’s fair. The United States erected a 
modern plastic-walled stand covering 
slightly more than 2,000 square feet in 
which was located the trade information 


center.—U, S. Consulate General, Mar- 
seille, 


Mth 





Business results of the 1957 Inter- 
national Vienna Fall Fair, September 
8-15, were most satisfactory, according 
to the final report of the fair manage- 
ment. Demand was greatest for con- 
sumer goods, The capital goods sector 
continued to do well but apparently en- 
countered more problems in financing 
and credit terms. 

The total fair attendance of 650,000 
exceeded the past year’s by 50,000. 
About 2,715 Austrian exhibitors and 
1471 foreign exhibitors represented a 
broad cross section of local products, 

Of the 17 national collective exhibits, 
the United States was by far the most 
outstanding, attracting 60,000 visitors 
on the first day. Throughout the fair 
some 4,400 visited the U. S. Trade Infor- 
mation Center and its comprehensive 
commercial library. The large U.S.S.R. 
exhibit was much the same as it has 
been for the past 2 years. Canada, a 
newcomer to the Vienna Fair, had a 
relatively small but good collective ex- 
hibit —-U. S. Embassy, Vienna. 





Sales at the Household Gvods and 
Hardware Fair held in Cologne from 
September 6-9 were at high levels, al- 
though they did not show a marked 
increase over the previous year. Trade 
representatives have urged that this fair 
be expanded and developed into the 
leading household goods and hardware 
fair within the European Common 
Market.—U.' S. Embassy, Bonn. 





The Fourth International Instrament 
Show will be held at Caxton Hall, West- 
minster, London, March 24-29, 1958. 
Inquiries should be directed to B & K 
Laboratories, Ltd., 57 Union Street, 
London S.E.1, England, 





The First International Show and 
Congress of the Printing, Publishing, 
and Paper Industries to be held in Milan 
October 1959, will assemble from the 
world over artisans, artists, manufac- 
turers, and specialists engaged in paper- 
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making, publishing, printing and re- 
lated trades, and industries. 

This international exhibition, GEC 59, 
will provide a panoramic review of all 
developments in graphic arts and in the 
fields of printing, publishing, and paper- 
making. No limitation will be set on 
space available to individual exhibitors 
nor on the type of exhibits that may be 
displayed provided they relate directly 
or indirectly to the subjects of paper 
and printing. 

GEC 59 will provide a unique op- 
portunity for producers of printing 
equipment and paper-processing machin- 
ery, for printers, publishers, manufac- 
turers of inks and types, for booksellers 
and advertising specialists, book design- 
ers, engravers and binders to display 
the products of their skills and inge- 
nuity.—Italian Embassy, Office of the 
Commercial Counselor. 





Luxembourg Show of 
Furniture Best Yet 


Luxembourg’s 19th Furniture Fair, 
held August 31-September 9, was con- 
sidered the most successful to date, the 
U. S. Embassy at Luxembourg reports. 

The fair, which featured all types of 
furniture including upholstered, was at- 
tended by some 20,000 visitors. Although 
estimates of the volume of business 
transacted are not available, indications 
were that the fair was a success from 
a commercial standpoint. Exhibitors 
were well satisfied with the results ob- 
tained. 


This fair was inaugurated in 1932 
and has been held each year except 
during World War II. 

Conceived as a means of encouraging 
a “Buy Luxembourg” policy to counter 
keen foreign competition in the furni- 
ture industry, the fair also affords the 
smaller manufacturer an opportunity to 
exhibit his products, provides a meeting 
place for the trade, and emphasizes the 
merits of Luxembourg’s handmade qual- 
ity furniture. 


U. S. Stationery Trade 
Invited to London Show 


Manufacturers and wholesalers of 
any product representative of the sta- 
tionery industry are invited to partici- 
pate in the Fourth Stationery Trade 
Fair, which is to be held in the Great 
Hall of Alexandra Palace, London, Jan- 
uary 27-31, 1958, under sponsorship of 
the Stationers’ Association of Great 
Britain and Ireland. 

The 1958 exhibition, organized on the 
stockroom principle, is expected to sur- 
pass records established at the three 
previous successful fairs held at Har- 
rogate, Blackpool, and Brighton, re- 
spectively. Exhibits will include per- 
sonal, general, and commercial sta- 
tionery, writing instruments, leather 
goods, greeting cards, office equipment, 
and typewriters,~as well as artists’ ma- 
terials, statiqners’ sundries, fancy goods, 
and books. 

This event, as in past years, will be 
an exclusive trade show. 

American firms desiring to partici- 
pate in the Fourth Stationery Trade 
Fair may communicate with the Gen- 
eral Secretary, Stationers’ Association 
of Great Britain and Ireland, 6 Wim- 
pole Street, London W.1, England. 


Schedule Set for Exhibits 
Of Moroccan Crafts, Arts 


Exhibits of Moroccan handicrafts and 
arts in several cities of the United 
States during November and December, 
as reported in Foreign Commerce 
Weekly of October 14, have now been 
scheduled as follows: 

@ Washington, D. C.: November 17- 
30, Arts Club of Washington, Monroe 
Home, 2017 Eye Street, NW. 


@ New York City: November 27-De- 
eember 11, World Affairs Center—Car- 
negie Endowment for International 
Peace—U. N. Plaza, First Avenue. 

@ San Francisco: December 3-31, 
Civic Center. 

@ Los Angeles: November 25-Decem- 
ber 31, Art Gallery of the University of 
Southern California. 

The Embassy of Morocco has an- 
nounced that all four exhibits are to be 
visited by His Majesty King Mohamed 
V who will be in the United States from 
November 25 to December 10 at the 
invitation of the President. 








Korean output of cigarettes increased 
from 15 million pounds in the first half 
of 1956 to 15.3 million in the first half 
of 1957, according to the Foreign Agri- 
cultural Service. 

Output of cut tobacco declined sharp- 
ly during the same period from 6.6 
million pounds to 5.5 million. 
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Pastry Fete Joins 
1958 Brussels Fair 


The Association of Belgian Pastry 
Cooks, on the occasion of the 1958 
Brussels International and Universal 
Exhibition, plans to organize an Inter- 
national Festival of Pastry and related 
articles at Brussels, April 26-May 7, 
1958, the U. S. Embassy at Brussels 
reports. 


U. S. firms are invited to participate 
in the Festival which will comprise a 
professional section exhibiting raw ma- 
terials, machinery and equipment; a 
Congréss; and an international exhibi- 
tion of pastry, confectionery and ice 
cream. Exhibitors will be allocated free 
showcase space, and rewards in the 


form of medals will be distributed to 
the most meritorious. exhibitors. 


Further details may be_obtained from 
the Union Royale des Patrons Patissiers 
de Belgique, 38 Rue des Pierres, Brus- 
sels. 


American business firms interested in 
participating in this Festival and other 
events—International Toy Congress and 
Temporary Parking  Exhibition— 
planned in conjunction with the 1958 
Brussels International and Universal 
Exhibition should register their inten- 
tions with the Office of the U. S. Com- 
missioner General, Brussels Universal 
and International Exhibition, Room 100, 
45 Broadway, New York 6, N. Y. 


Japan Fair To Commemorate 
Undersea Highway Tunnel 


The City of Moji and the Government 
of the Fukuoka Prefecture plan to stage 
the Grand International Trade and In- 
dustrial Fair to commemorate comple- 
tion of the Kanmon Undersea Highway 
Tunnel, a double-decked, vehicular and 
pedestrian tube now being constructed 
under the Kanmon Straits to link the 
Japanese islands of Honshu and Kyushu. 


U. S. concerns are invited to exhibit 
their products and services at the fair, 
which is scheduled to run some 67 days, 
from March 20-May 25. 


The fairgrounds will comprise the 


Oimatsu and Mekagi Parks in Moji 
City and will be open to the general 
public daily from 8 am. to 5 p.m. 
Exhibition stands will be allocated in 
three standard sizes of 18, 36, and 54 
square feet, and display space will be 
made available free of charge to foreign 
exhibitors, subject to reasonable limita- 
tions. Exhibit products and materials 
may be imported into Japan with or 
without foreign exchange allocation, ac- 
cording to the management, 


Applications for space must be made 
on the special forms issued by the fair 
management. December 31, 1957, is the 
deadline for receipt of space applica- 
tions. 


Requests for additional information 
should be directed to the Management 
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Office, Grand International Trade and 
Industrial Fair, c/o Moji City Office, 
3-chrome Hiroishi-machi, Moji City, 
Fukuoka Prefecture, Japan. 





Hong Kong Economic .. . 
(Continued from page 3) 
ments of white collar and industrial 

workers. 

The Government announced the be- 
ginning of several major public works 
projects which include a general hospi- 
tal, a township for 120,000 persons, and 
a reclamation area. Several cooperative 
building societies have been organized 
for the purpose of leasing land and con- 
structing apartment houses for workers, 
and a construction program was under 
way. One of these financially supported 
by the Government plans to construct 
housing for industrial workers earning 
HK$250 or less a month, for which 
rentals would not exceed HK$40 a 
month. 


Transportation Expands 


Several notable improvements in air 
service for Hong Kong were announced. 
These include, for inauguration in July 
1958, weekly flights directly to and from 
Phnom Penh by two air lines; weekly 
flights to Tokyo and Zurich; the intro- 
duction of jet-prop airplanes on BOAC's 
three weekly flights between London 
and Tokyo; and the addition of another 
jet-prop craft flight to Manila in Au- 
gust. To be inaugurated in August and 
September 1958 are two weekly flights 
to Tokyo via Taipei by Hong Kong Air- 
ways; direct flights to Kuala Lumpur 
by Cathay Pacific; flights between 
Bangkok and Tokyo; and two flights be- 
tween London and Tokyo by BOAC. 

The need for relieving the congestion 
in Hong Kong Island and in Kowloon 
by the development of-the New Terri- 
tories is receiving recognition by the 
Government in its road program. At the 
completion of a new roadway on Lantao 
Island where surveys are being made 
for the construction of a new reservoir, 
it was indicated that an additional 5's 
miles of highway would be constructed. 
Bids were open to contractors in the 
quarter for the construction of a num- 
ber of primary and feeder roadways 
elsewhere in the New Territories. In- 
creased traffic on the cross-harbor fer- 
ries between Hong Kong Island and 
Kowloon was stimulating consideration 
by the Government of either a second 
vehigular ferry service or a cross-harbor 
bridge.—U. S. Consulate General, Hon: 
Kong. 





Copra exports from Indonesia in Juls 
estimated at 20,517 long tons gross 
weight, were more than double those in 
June, but were one-fifth below exports 
of July 1956, the Foreign Agricultural 
Service reports. 

However, January-July exports to- 
taling 136,148 long tons, were about 
one-fourth greater than exports in the 

, first 7 months of 1956. 
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Argentina Faces ... 
(Continued from page 4) 
future of this company seemed dubious 


because Of labor unrest and expropria- 
tion of certain of its properties. 


Government spokesmen placed Argen- 
tina’s current power deficit at 750,000 
kw. and estimated that an additional 
2400,000 kw. would be required by 1962. 
Bids were being studied on a 600,000 kw. 
thermal plant for Buenos Aires and 
other bids were called for on a 700,000 
kw. hydroelectric plant in southern 
Argentina. ‘Both of these projects, how- 
ever, Taise serious questions of financing. 

The state oil agency (YPF) was au- 
thorized, after all public bids had been 
rejected, to negotiate a private trans- 
action with an international consortium 
for the construction of $250 million 
worth of pipeline projects, The con- 
struction of the pipelines will permit 
the movement of increased production 
from the western and northern oil 
fields. This should largely alleviate the 
present petroleum shortage which is 
the biggest single drain on the coun- 
try’s foreign exchange reserves, 


Overall Transportation 
Improvements Planned 


A United States consulting engineer- 
ing firm completed:its work in planning 
a network of highways in the Province 
of Corrientes as an adjunct to the na- 
tional highways system, The completed 
project, which now awaits financing, 
will cost about $10 million. Only road 
building equipment costing about $2,- 
000,000 will have to be imported. The 
project has the approval of both the 
provincial and national authorities. 

The Argentine State Railways on 
August 9 signed a contract with General 
Electric for the purchase of fifty 1200 
horsepower diesel electric locomotives. 
The total cost is reported to be $8,250,- 
000, 80 percent of which will be financed 
by the Export-Import Bank and the 
rest by General Electric. This contract 
completes the purchase of the 200 diesel 
eicctrie locomotives fiinanced by the 
Export-Import Bank credit granted in 
1956, Previously, the Argentine State 
Railways signed contracts for 120 diesel 
electric locomotives with the American 
Locomotive Works and for 30 with 
General Electric. 

A contract was also signed with the 
Westinghouse Air Brake Trade Cor- 
poration for the purchase of 8,000 com- 
pressed. air braking units, The total 
cost is reported to be $4 million and will 
be financed by the recent Export-Import 
Bank credit. 

A contract was signed on August 29 
between Transportes de Buenos Aires 
and Siemens of Germany for the con- 
Struction of a new subway extension at 
a cost of 110,300,000 pesos. Transportes 
de Buenos Aires announced that it is 
also studying a long term plan for sub- 


Way expansion calling for the construc- _ 


tion, at a cost of 8 billion pesos, of some 
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80 kilometers of new subways. There 
are a total of 30 kilometers of subways 
now in existence. 


Movement of Agricultural 


Products Appears Slowed 


Agricultural activity during the July- 
September quarter was confined largely 
to the preparation of land and sowing 
of cereal and linseed crops, Cereal crop 
plantings are estimated to have been 
reduced about 10 percent below last 
year, but the linseed acreage has been 
increased by at least 15 percent. Rain- 
fall has been below normal. As of early 
October, pasture conditions were critical 
due to insufficient acreage and increased 
numbers of livestock. 


The movement of grains into export 
markets has been very slow. However, 
there was marked activity in the move- 
ment of linseed oil; 105,000 metric tons 
having been committed during the 
month of August. Meat and meat prod- 
ucts have moved into overseas markets 
somewhat more slowly than usual due 
to labor difficulties. 


Prices, Living Costs Rise; 
Real Wages Decline 


Living costs for working class families 
in Buenos Aires, according to the “Re- 
view of the River Plate” index (revised), 
rose 10.3 percent during the third quar- 
ter of 1957, compared to 6.1 percent 
during the second, and 5.5 percent dur- 
ing the first. Living costs rose 23 per- 
cent during the first 9 months of 1957, 
compared to 17 percent during the year 
1956. 

The 40 percent rise in living costs 
since January 1956 exceeded the 35-40 
percent increase in wages granted dur- 
ing 1956, so that indicated real wages 
declined to approximately January 1956 
levels. The decline in real wages, how- 
ever, was made less severe by payment 
of wage increases granted in the latter 
part of 1956 retroactively to February 


1956. Some wage increases have been. 


granted in recent months by individual 
companies, q 


Government Plans Programs 
To Bolster Economy 


President Aramburu called a confer- 
ence on August 28, 29, and 30 with the 
cabinet members and other high officials 
to consider Argentina’s economic and 
financial situation. Reviews of the 
critical financial situation and the great 
deficiencies in meeting the country’s 
capital needs were made and the Min- 
ister of Finance disclosed a balance-of- 
payments deficit of $95 million during 
the first 6 months of 1957. He estimated 
that it would be reduced to $75 million 
by the end of the year. The Minister 
of Commerce and Industry reviewed the 
capital investment needs in transporta- 
tion, electrical power, and other indus- 
tries which are basic to Argentina’s 
economic development, Although no 


(Continued on page 34) 


Taiwan Output... 


(Continued from page 2) 

two Governments sign long-term con- 
tracts for the annual sales of 400,000 
tons of sugar and 200,000 tons of rice 
by Taiwan to Japan, It was also re- 
solvcd to aid in the development of 
Taiwan's natural resources with Jap- 
anese assistance, including development 
of the Tachia River, the Nanchuan coal 
mine, telecommunications, and _ the 
chemical industry. 


Taiwan and Japan reportedly agreed 
during the conference to establish a 
joint fishing company to engage in op- 
erations around Taiwan and in the 
waters to the south. The company 
would be privately owned, each country 
to supply four 350-ton fishing boats, 
manned primarily by Japanese fisher- 
men. Such an agreement would benefit 
Taiwan by increasing the fish catch, 
train local fishermen in Japanese tech- 
niques, and possibly lead to construc- 
tion of additional 350-ton boats. The 
fishing fieet now operates four of these 
boats which are Government-owned. 


Foreign Investment 
Activity Increases 


Four new overseas Chinese invest- 
ment projects were undertaken in Au- 
gust totaling an investment of $850,000 
and increasing the total number of . 
investments to 145 valued at about 
$22.9 million. 


A loan of $6 million was granted in 
August to the Taiwan Power Company 
by an American firm. The loan is to 
be used for the purchase of equipment 
for a thermal powerplant project and 
is to be repaid in 10 years. Agreements 
were also signed between two Japanese 
firms and the Taiwan Power Company 
for the purchase of power transmission 
and distribution equipment on an in- 
stallment basis. 

A 20-year technical aid agreement 
was signed between a privately owned 
automobile plant in Taiwan and a U. S. 
firm under which the former would re- 
ceive automobile blueprints and, if 
needed, technicians for manufacture of 
the cars. In return, the company will 
handle orders received from Asian 
countries for the American firm’s cars. 

Further industrial development in 
Taiwan depends upon effective mobiliza- 
tion of capital resources and the growth 
of a climate favorable to local and for- 
eign private capital investment. 

Six finance officials of the Republic 
of China and two bank executives came 
to the United States for a 2-month study 
of capital formation and investment in 
the United States and the private in- 
vestment promotion program in Puerto 
Rico. The knowledge attained through 
this study is expected to be of value in 
the development of Taiwan’s investment 
potential. 
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Living Costs in Colombia, Greece, 





other internal taxes, consular in- 
voice, trade restrictions, and other 
special regulations. 


——Import Tariff System of Colombia. 


WTIS, part 2, No. 57-106. 2 pp. 
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mosa). WTIS, part 2, No. 57-94. that “The Dominican Republic is for shipments of samples and ad- Nort 
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——Living Conditions in the Fed. Rep. country, although the local manu- ing, marking, and packing of ship- Th 
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10 cents. agriculture and industry in the rules on cers goods and on ie 
. economy of the Republic but also customs procedure. ra 7 
ests pases gb srs 2 or. mining, forestry, and fishing; power — —Railway Development in _ Italy. ber 
10 og Jet. ; ‘ and fuel; transportation; and com- WTIS, part 4, No. 57-13. 11 pp. detw 
° : munications. Also gives general in- 1 map. 20 cents. Observes that the ae 
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discussions of foreign exchange reg- tariff and customs code became annual deficit of 50 to 75 billion ditio 
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fishery activity, forest products, 
minerals and petroleum, construc- 
tion, labor, and transportation. 
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TRANSPORTATION AND UTILITIES 





IATA Sets World Air Fares, Rates 


Agreement on the worldwide pattern of international air fares and 
rates for the 1958-59 traffic year was reached by scheduled airlines at 
recent traffic conferences held in Miami by the International Air Trans- 


port Association. 


The lines propose to hold the price of air travel to present levels 


over a large part of the world route net- 
work, but increases of about 5 percent 
or less will be required on other routes 
to meet rising costs of operation..Most 
of the proposed increases will be con- 
fined to first-class services, whereas 
tourist fares will be kept exempt from 
price rises wherever possible. 


Low-Fare Service Over 
North Atlantic Proposed 


The airlines reaffirmed their inten- 
tion to bring in a new low-fare class of 
service across the North Atlantic next 
year. They also hope to develop new 
traffic in other areas by means of new 
tourist fares, group excursion discounts 
between North America and South 
America, and promotional fares else- 
where. Left for further discussion be- 
tween the carriers concerned are cer- 
tain parts of the transatlantic fare 
structure and the pattern of fares with- 
in the Eastern Caribbean area. 

A further conference session to be 
held at Paris on November 19 will deal 
with details of new low-fare service on 
the North Atlantic and related con- 
ditions and fare levels of other classes 


of transport to be offered on the route. 


Although Caribbean carriers voted to 
add new tourist services to the area, 
notably from Miami and Havana to 
Venezuela, they did not reach agree- 
ment on fare levels over other sectors 
of the region. Settlement of these mat- 
ters, however, before the current reso- 
lutions expire next March 31 is a 
possibility. 

Cargo rates are proposed to be in- 
creased about 5 percent over a number 
of world routes because of higher costs. 

Recommendations made by the con- 
ference, contained in several hundred 
resolutions and accompanying tables of 
thousands of fares and rates, will now 
go to interested Governments for re- 
view. If approved, the new fares will 
for the most part become effective on 
April 1, 1958, and new cargo rates will 
go in effect next February. 

Following are the conferences’ fare 
and rate recommendations for the vari- 
ous regions: 


Passenger Fares Set 
By World Regions 

Western Hemisphere.—International 
fares within and between the Americas 
will be subject to some minor adjust- 
ments. New tourist and excursion fares 
will be introduced to develop new traf- 
fic, chief among which is a special dis- 
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count fare for groups of eight or more 
traveling together. 

Mid Atilantic.—Tourist-class fares be- 
tween Central America and Europe will 
remain unchanged. First-class fares will 


_ go up $20. 


South Atlantic.—First-class and tour- 
ist fares between South America and 
Europe will be increased 3 percent. Em- 
igrant fares from some European coun- 
tries will be introduced. 

Europe, Middle East, Africa.—Adjust- 
ments in individual fares will result 
in some increases of up to 5 percent. 
The present promotional excursion-fare 
program will be continued and some 
new items added. 

Europe, India, Far East, Australia.— 
Little or no change will be made in 
fares between Europe and India. Tour- 
ist-class fares between Europe and the 
Far East and Australia will be raised 
4 to 5 percent, and fares for first-class 
services will be increased 6 to 7 percent, 
but no fares will be increased on direct 
Europe-Australia services. 

Asia, Australia, Pacific—F ares on 
these routes will be generally un- 
changed, with some_increases, largely 
on first-class services. 

Trans-Pacific.—Fares over the north 
and mid-Pacific routes will be un- 
changed. On the South Pacific route no 
change will be made in tourist fares but 
a 5-percent increase is proposed for 
first-class services. 

Round-the-World and Polar Flights.— 
No change in fares is proposed. New 
turboprops, such as the Britannia and 
the Friendship, and jets, such as the 
Caravelle, Comet IV, and Tu-104, will 
be operated by various IATA member 
carriers in the 1958-59 traffic year to 
carry tourist passengers, either ex- 
clusively or in combination with first 
class. 


Cargo Rates 
LargelyeU nchanged 

General cargo rates will remain 
largely unchanged within the Western 
Hemisphere, throughout Asia and Aus- 
tralasia, and over the Pacific and 
polar routes, as well as on many routes 
within Europe and between Europe, 
India, Pakistan, and Ceylon. 

On other routes and between Europe, 
the Far East, and many parts of Africa 
and Australia, as well as over the At- 
lantic, general rates will go up 5 and 
10 percent. 

Despite the increase in general cargo 








rates over the North Atlantic, no major 
changes are made in specific commodity 
rates, which is expected to. help air- 
freight shippers and thus to continue 
to encourage moyement of cargo at 
present rates. 


The conferences also approved a new 
Commodity Description Guide which 
should substantially clarify and ease 
the rating of specific commodities. Min- 
imum charges for air-cargo shipments 
are revised and slightly increased to 
cover the costs of handling small par- 
cels. Actual charges will vary accord- 
ing to the part of the world concerned. 


Attempt To Solve 
"No-Show" Problem 


A “no-show” is a passenger who 
books space, decides not to use it, but 
neglects to cancel his reservation. By 
so doing, he makes it impossible to turn 
the space over to another. Airlines are 
thus deprived of millions of dollars a 
year on a global basis. 


In an attempt to minimize the no- 
show problem, the conferences agreed 
to try the effect of new ticketing time 
limits and reconfirmation procedures 
for international passengers beginning 
their travels in Canada and the United 
States and on return trips to Canada 
and the United States from gateway 
points in Europe. 

Under the new regulation, which is 
to become effective on March 1, 1958, 
passengers booking space on interna- 
tional services out of Canada, Cuba, 
Mexieb, and the United States more 
than 3 days before departure must pick 
up and pay for their tickets not later 
than 48 hours after the space has been 
confirmed. If they book less than 3 days 
ahead they must pick up the tickets as 
soon as practicable. 

Passengers who leave the United 
States or Canada for other countries 
on return trips or after stopovers of 
more than 12 hours will be required to 
reconfirm their reservations at least 6 
hours before departure. This require- 
ment is the same as is now applied to 
domestic transport in the United States 
and Canada. 

Passengers who have return or con- 
tinuing reservations to the United 
States and Canada from the United 
Kingdom, Ireland, and Continental Eu- 
ropean gateways will be asked to recon- 
firm their space at these gateway points 
48 hours before departure. If they reach 
a gateway point less than 48 hours be- 
fore departure or if the stopover there 
is shorter, the requirement does not 
apply. 

Failure to pick up the ticket or to 
reconfirm within the time limits pre- 
scribed will entitle the carrier to cancel 

(Continued on page 28) 
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Ecuador Granted Loan 
For State Railways 


Ecuador on November 1 was granted 
a $600,000 loan for repair of the State 
Railways, the World Bank has an- 
nounced. 


The loan will finance imports of 
spare parts, tools and materials, and 
eight petroleum tank cars, It will also 
pay for the services of experts to assist 
in improving the administrative pro- 
cedures of the railways. 

The objective is to permit minimum 
service to be maintained on the line 
between Quito, the capital city, and 
Duran, on the River Guayas opposite 
the country’s main port of Guayaquil. 

In the meanwhile a long-term rehabil- 
itation program will be drawn up to 
enable the railways to catch up with 
maintenance arrears and to handle in- 
creased traffic. Preparation of such a 
program will not be completed for 
about a year. 

Improvement of the Quito-Duran rail- 
way line is one of the most urgent needs 
of the Ecuadorian economy. This line 
carries most of the grain, petroleum, 
and other bulk materials needed in the 
interior and provides an outlet to the 
tropical coastal plain for agricultural 
produce from the Sierra, 


Halmsjon Chosen Sweden's 
International Airport Site 


Halmsjon, 42 kilometers north of 
Stockholm near the main highway to 
Uppsala, has been selected as the site 
for Sweden’s international airport. 

After prolonged discussions between 
the Ministry of Communications and 
the Scandinavian Airlines System, SAS 
agreed gradually to move its operations 
to Halmsjon. Settlement of this issue 
will permit Stockholm to maintain its 
position as an important Scandinavian 
air center. 

Plans call for construction of a 2,500- 
meter north-south runway, expected to 
be ready to receive the first SAS DC-8 
jet aircraft, scheduled for delivery in 
1960. An additional 3,300 meter runway 
is projected=-for completion by 1963. 
Meanwhile, SAS’ nonjet aircraft and 
Caravelle jets to be delivered by 1959 
will continue to use Bromma Airport 
until 1963.—U. S. Embassy, Stockholm. 


South Africa To Expand 
Electric Power Capacity 


A 1 million kilowatt power station is 
planned to be built on the Komati River 
near Carolina, Union of South Africa, 
according to the Union’s Electricity 
Supply Commission’s annual report for 
1956. 

The new plant will increase by half 








28 


the present 2 million kilowatt generat- 
ing capacity of the Rand, Orange Free 
State, and Eastern Transvaal undertak- 
ings. It will take 12 to 15 years to com- 
plete and will cost approximately £55 
million when fully developed. 

The Commission reports that in 1956, 
12,019 million kilowatts of electricity 
were sold, which represents a 9.6-per- 
cent increase over 1955 sales. As in 
preceding years the mining industry 
was the principal consumer.—U, S, Em- 
bassy, Pretoria. 


Argentine Airline Expands 
International Services 


Aerolineas Argentinas has announced 
new flights to the United States, Chile, 
and Brazil as part of a program to 
gradually expand its international serv- 
ices. 

Three flights a week will be made be- 
tween Buenos Aires and New York 
with DC-6 equipment, leaving from 
Buenos Aires Monday, Wednesday, and 
Friday at 12 noon. The Monday and 
Friday flights will stop at Rio de 
Janeiro, Trinidad, and Havana and are 
scheduled to arrive in New York on 
Tuesday and Saturday at 6:35 p. m. 
Argentine time. Return trips will be 
made from New York on Wednesday 
and Sunday at 12 noon and are sched- 
uled to arrive at Buenos Aires on Mon- 
day and Thursday at 7:10 p. m. The 
Wednesday flight will make only two 
stops, at Rio de Janeiro and Trinidad, 
which will cut the duration of the trip 
by 4 hours. This flight is scheduled to 
arrive in New York on Thursday at 
2:35 p. m., leave the following .day at 
12 noon, and arrive in Buenos Aires on 
Saturday at 3:00 p. m. 

Direct service between Buenos Aires 
and Santiago, Chile, will be increased 
from 3 to 5 flights a week. 

Weekly service between Buenos Aires 
and Rio de Janeiro with a stop at Sao 
Paulo will be provided with DC-6 equip- 
ment. 

Two flights a week will be made to 
Purto Alegre with Convair equipment. 
A stop will be made at Montevideo on 
these flights—-U. S. Embassy, Buenos 
Aires. 








An application to build a 132,000- 
kilowatt atomic powerplant in Spain 
has been submitted by two new com- 
panies, Siderurgica del Sur did Port- 
land del Sur, Official State Bulletin No. 
240 of September 21, 1957, reports. The 
plant would be located at Puerto de 
Santa Maria near Cadiz, and the entire 
output of electricity would be used for 
the manufacture of steel and cement. 

Total gosts are estimated at 1.5 bil- 
lion pesetas, or approximately US$36 
million, plus $32 million in dollar costs 
for import of equipment for the power- 
plant. No information is provided on 
the type of reactor which would be in- 
stalled. 


Atomic Institute 
Planned for Berlin 


West Berlin is constructing an atomic 
institute to house a 50-kilowatt re- 
search reactor which was to arrive in 
October and the fuel for which is ex. 
pected to arrive early in 1958. 

The institute is a dependent organ 
of the Berlin Senat and will be used 
by the two universities for pure re- 
search. 

Conduct of atomic research and im- 
port of the reactor have been licensed 
by the Allied Kommandatura, and an 
agreement between the U. S. Govern- 
ment and the Federal Republic covering 
atomic fuel for Berlin was made possible 
by a special amendment ‘to the U. S. 
Atomic Energy Law. 

Total cost of the institute will 
amount to 14.2 million marks, almost 
all of which is to be supplied by the 
Federal Republic.—U, S. Berlin Mission. 


IATA Sets... 


(Continued from page 27) 


the reservation concerned and to re- 
lease the space for sale to another. 

New regulations to govern § con- 
version of airline fares into the 112 
currencies in which the airlines do busi- 
ness also were adopted by the cenfer- 
ences. Subject at all times to national 
legislation, they are designed to im- 
prove and simplify the work of traffic 
and accounts staffs and to eliminate 
abuses due to exchange manipulations 
and weaknesses of certain currencies. 
Among other measures, they restrict 
the currencies in which fares can be 
published in any given country. to three 
—dollars, sterling, and the local cur- 
rency. 

Looking ahead to larger aircraft, in- 
creased flight frequencies, heavier 
loads, and the more complex schedules 
of the jet age, the conferences approved 
a number of meastires to streamline 
fare computations, sales and accounting, 
and passenger handling. 

As the result of several years of 
study by a special Simplification Group, 
the conferences set up a program for 
examining the possibilities of calculat- 
ing fares by electronic computer, in- 
cluding new letter codes and format 
for fares tables. Despite the large num- 
ber of specific fares agreed upon, the 
great majority of fares and rates listed 
in airlines’ books must be constructed 
after the conferences according to con- 
ference rules. Use of electronic com- 
puters, it is hoped, will simplify and 
speed the work. 

Recommendations were also accepted 
for standardizing flight and other an- 
nouncements over airport public ad- 
dress systems and for numbering seats 
in aircraft, as well as new methods of 
reproducing numbers on baggage tags 
for quicker recognition and handling 
at airports. 
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Costa Rican Port To 
Expand Dock Space 


The Pacific Railway and the Ministry 
of Public Works are presently ccensider- 
ing a plan to construct a sea wall to 
enlarge the limited docking facilities at 
the Port of Puntarenas, Costa Rica. 


Puntarenas dock is L shaped, with 
the bottom of the L facing the Gulf of 
Nicoya, and can accommodate two ves- 
sels at a time, one on the inner and 
one on the outer edge of the L. The 
proposed sea wall would jut out at.an 
angle from the elbow of the L into 
the sea and would not only provide 
greater docking space, but would break 
the strong currents Which now sweep 
against the pier causing considerable 
difficulty in berthing vessels. 

As a temporary measure, however, 
the Pacific Electric Railway, which con- 
nects San Jose with the Port of Pun- 
tarenas and operates the pier at Pun-— 
tarenas for ocean-going vessels, is plan- 
ning to purchase 3 or 4 lighters with 
a minimum capacity of 500 tons each 
to facilitate unloading of vessels at the 
port. If necessary, these lighters would 
be used to unload vessels at anchor in 
the Gulf of Nicoya—U. S. Embassy, 
San Jose, 


Peruvian Tanker Line To Buy 
First 16,000-Ton Vessel 


La Petrolera Transoceania, a Peruvian 
steamship company formed in October 
1956, is negotiating for the purchase of 
its first tanker of 16,000 deadweight 
tons, which it hopes to put into service 
carrying clear cargo in about 6 weeks, 

The new line was formed for the pur- 
pose of augmenting the deficient tanker 
transport facilities now providing coast- 
wise service in Peru, 

The company was recognized, by a 
Supreme Resolution dated April 10, 
1957, as coming within the purview of 
the reduced or exempted provisions of 
Peruvian Import Tax Law No. 11780. 
Under the same resolution the company 
is authorized to charter foreign-flag 
ships for a period of 40 years for coast- 
wise or international service if it deems 
the use of such ships necessary. 

Seventy-five percent of the company’s 
shares are owned by Peruvians and the 
other 25 percent by International 


Petroleum’ Company.—U. S. Embassy, 
Lima, 








Belgium wheat production in 1957 is 
estimated at 27.4 million bushels, 25 
percent above the small 1956 harvest, 
the Foreign ~Agricultural Service re- 

Both acreage and yields are well 
above the 1956 level. Wheat acreage of 
13 million acres is reported the largest 
of the past 70 years. Yields have been 
averaging 53.5 bushels per acre, a near- 
record for that country. 
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TRANSPORTATION AND UTILITIES 


Chilean Ports Authority Proposed 


A bill that would create an autonomous National Ports Authority 
(Empresa Nacional de Puertos) in Chile to have charge of adminis- 
tering and improving Chilean ports, was sent to the Congress on 


October 16. 


The proposed Empresa Nacional de Puertos, which would incorpo- 


rate the functions of the present Direc- 
cion de Obras Portuarias and Servicio 
de Explotacion de Puertos, would engage 
in activities related to planning, studies, 
construction, conversation, administra- 
tion, and exploitation of all commercial 
ports, as well as any others determined 
by the President. 

In his message to Congress the Pres- 
ident pointed out that the large num- 
ber of agencies now dealing with port 
matters had resulted in inefficiency, 
delays and general disorder. 


All Installations To Be 
Assigned Port Authority 


In general, the bill grants to the Au- 
thority all docks, wharves, and Govern- 
ment, quasi-Government, and Govern- 
ment autonomous body port installa- 
tions, as well as all works to be con- 
structed in the future. Ajl properties 
and goods now belonging to the present 
Direccion de Obras Portuarias and to 
the Servicio de Explotacion de Puertos 
would become the property of the new 
Authority. 

The Ports Authority would be 
charged with the reception and storage 
of merchandise for import or export, 
even goods remaining under the juris- 
diction of the Customs authogjties for 
legal purposes. It would stelle rates 
and charges for its services that would 
cover the costs of the services. These 
rates would become effective when is- 
sued as a supreme decree, and the Au- 
thority could propose rate changes 
when necessary. The President said that 
the Authority’s rates undoubtedly will 
be above those now charged for similar 
services. 


Each port administered by the Au- 
thority would have a port administra- 
tor. He would be designated by a major- 
ity of the directing body from a list of 
three candidates proposed by the Di- 
rector General, who would also propose 
that the directing body create local 
port councils to aid the Administrator 
in his work. 

The National Ports Authority would 
locate its main offices in Valparaiso and 
would carry on business with the Cen- 
tral Government through the Subsecre- 
taria de Transportes of the Ministry of 
Economy. 

The directing body of the Authority 
is to be composed of eight members— 
the Minister of Economy, who will pre- 
side; the Director General of the Au- 
thority, who will act as executive vice 
president; the Chief of the Department 
of Sea, River, and Lake, Transport of 
Subsecretaria de Transportes; the Su- 





perintendent of Customs; a representa. 
tive of the Central Chamber of Com- 
merce; the Director of the Merchant 
Marine and Coastal Regions; a rep- 
resentative of the Maritime Association 
of Chile, and a representative of the 
National Association of Shippers. 

The Director General of the Author- 
ity, who would be an engineer and have 
served at least 10 years in organizations 
dealing with maritime commerce, would 
be appointed by the President for a pe- 
riod of 6 years. He could be removed by 
the President only with concurrence of 
a majority of the directing body.—vU. S. 
Embassy, Santiago. 


Rotterdam To Have 
New 6-Lane Bridge 


Construction will begin next year of 
a new bridge across the River Maas 
near Rotterdam to connect the Dord- 
recht-Rotterdam road with the road to 
Gouda and relieve traffic in the Maas 
Tunnel, it has been announced, 


It is estimated that of the total cost 
of 45 million guilders 2 million will be 
spent in. 1958. 

New plans call for a bridge 24 meters 
high so that the Rhine traffic can be 
accommodated without the necessity of 
a drawbridge. Plans also include six 
traffic lanes, four for through traffic and 
two for local traffic. 


In 1949, 6% million motor vehicles 
passed through the tunnel. The number 
increased to 16.2 million in 1956 and an 
estimated 19 million vehicles will have 
passed through the tunnel] this year. 


The tunnel is designed to cope with 
a maximum annual capacity of 17.5 mil- 
lion vehicles.—U. S. Consulate General, 
Rotterdam, 








U. S. exports of unmanufactured to- 
bacco in August 1957, at 41 million 
pounds (export weight), were 13 per- 
cent larger than those for August 1956, 
the Foreign Agricultural Service reports. 

The value of August 1957 exports, at 
$28.7 million, was 19.6 percent greater 
than for the like month a year earlier. 





A firm in the Netherlands is manu- 
facturing a cheese powder from Edam 
and Gouda cheeses for use in households 
and bakeries, the Foreign Agricultural 
Service reports. 

This pewder, available in various sized 
packages, is reported to keep for 12 
months, 
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Up to 100 Liberty 
Ships To Be Scrapped 


The three coast directors of the Mart- 
time Administration, U. S. Department 
of Commerce, have been directed to 
select from each of the Reserve Fleets 
in their areas two Liberty ships for 
scrapping, the Maritime Administration 
has announced. 


This action is part of a program to 
phase out for the scrap market over 
the next 12 months as many as 100 
of the 1,400 World War II Libertys 
now in the Reserve Fleet. Ships to be 
selected will be those in the worst 
condition, 


The Maritime Administrator said he 
had just received the Navy’s approval 
for the scrapping of the least desirable 
of these ships as not being required 
for mobilization purposes. 

Under the current new ship-replace- 
ment program new fast ships are being 
placed in service in the active fleet, 
he pointed out, and currently operating 
ships dré accepted for trade-in. These 
ships, far better than the Libertys, will 
be placed in reserve and will materially 
upgrade the strength of the merchant 
ship reserve, he said. 

Coast directors in New York, San 
Francisco, and New Orleans have been 
told to tabulate equipment remaining 
aboard the ships selected as suitable 
for removal and storage before inspec- 
tion by prospective scrap bidders. 

The Martime Administration will pub- 
licly invite bids for sale of the ships 
selected at later dates. 


Japan To Build Merchant 
Fleet, Ports for Paraguay 


A special 5-man Japanese mission 
headed by the president of the Osaka 
Chamber of Commerce has arrived in 
Asuncion to conduct studies preliminary 
to conclusion of an agreement for con- 
struction of a Paraguayan merchant 
fleet. 

Under the proposed agreement Japan 
would construct a number of river and 
oceangoing vessels for the State fleet 
and also undertake construction of vari- 
ous river ports. 

In exchange Paraguay would author- 
ize concessions of land for Japanese 
colonization and conclude a suitable bi- 
lateral agreement promoting Japanese 
agricultural immigration to Paraguay.— 
U. S. Embassy, Asuncion. 





The Government-owned Finnish air 
earrier Aero Oy (Finnair) inaugurated 
a new airline passenger service on 
October 5 over a route running directly 
from Helsinki to Cologne and Frankfurt. 

The service will consist of one flight 
daily each way.—U. S. Embassy, Hel- 
sinki, 
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Mexican Economy... 


(Continued from page 8) 


to suggest a minimum wage for the 
Federal District of 48.20 pesos (US$3.86), 
instead of the present 11.50 pesos, per 
day. 


Railway Traffic Congested, 
New Charge Imposed 


Traffic on the National Railways be- 
came severely congested in September, 
with some 65,000 metric tons of freight 
tied up, mostly in the Monterrey and 
San Luis Potosi railway yards. Much of 
this freight consisted of corn, As the 
month ended, the National Railways 
had 7,400 U.S.-owned freight cars on its 
lines instead of the 6,500 allowed by its 
agreement with the American Associa- 
tion of Railways. The National Rail- 
ways also started imposing « charge of 
$27.50, equal to ten days per diem 
rental, on each car crossing the border. 


Trade Imbalance Grows, 
Tourism Income Gains 


According to official foreign trade 
figures released for July, and prelim- 
inary figures for August, Mexican ex- 
ports increased considerably over June 
in July and even more so in August. 
Imports, which were lower in June than 
in May, rose somewhat in July but al- 
most returned to the June level in 
August. As a result, the trade deficit 
in August was the lowest since Febru- 
ary 1957. 

The Bank of Mexico’s figures show 
July imports of US$102,697,000 as 
against exports of $62,229,000, with an 
import ®alance of $40,468,000. Prelim- 
inary August figures for imports were 
$95,288,000, as compared with $64,400,- 
000 for exports, or a trade deficit of 
only $30,888,000. 

The total values of Mexico’s imports 
and exports in the first eight months of 
1957 were respectively $767,808,000 and 
$459,976,000, leaving an imbalance of 
$307,832,000. Imports and exports for 
the corresponding eight menths of 1956 
were respectively $708,970,000 and 
$601,234,000, leaving a trade deficit of 
$107,736,000. The trade imbalance for 
the January-August 1957 period was 
therefore $200,096,000 greater than in 
the corresponding period of 1956. — 

Net foreign exchange income from 
tourism and border trade auring July 
amounted to $36 million and was the 
highest of any month this year. During 
the first seven months of 1957 Mexico 
received $305,653,000 from this source 
while Mexican travelers and border res- 
idents spent $127,796,000 abroad, the 
result being a total net foreign ex- 
change gain of $177,857,000. Foreign 
exchange receipts from this source, 12.8 
percent higher in the first seven months 
of 1957 than in the same period of 1956 
with the net gain of exchange 17.7 per- 
cent ahead of last year, indicate the 
growing importance of tourism in sup- 
plying dollar income to Mexico. 


International Assets 
Decrease $93 Million 


Balance-of-payments figures for July 
show that receipts for exports and 
tourist income held their own, although 
payments for imports increased over 
those of last year. Reserves and other 
short-term assets increased by $4 mil- 
lion in July compared with a loss of 
$12 million in July 1956. This was 
caused by the more favorable showing 
of transactions on capital account (in- 
creased loans and lower repayments) 
and of the items not currently calcu- 
lated. In the first 7 months of 1957 
the international assets of Mexico de- 
creased by $93 million as against a 
decrease of $66 million in the same 
months of 1956.~ 


The minerals export outlook is not 
very good, but agricultural exports are 
encouraging. There has been no let-up 
in the high rate of imports, and, unless 
these slack off, the year could end with 
a substantial trade deficit. This, how- 
ever, can be covered by Mexico’s stil! 
substantial foreign exchange reserves 
and by the influx of capital—vU. S. 
Embassy, Mexico. 


High-Voltage Transmission 
Lines Open in West Germany 


West Germany has announced the 
opening of a 380,000-volt transmission 
line between Rommelskirchen, near Co- 
logne, and the Hoheneck transformer 
near Stuttgart, and of a 200,000-volt 
line between *Hoheneck and Luenersee, 
near Bludenz, Austria. 

The 380,000-volt line is the first line 
of such high voltage built by the Fed- 
eral Republic. Thus far only Russia and 
Sweden are understood to have used 
such high voltage, with notably in- 
creased transmission capacity. The 
200,000-volt line can readly be converted 
to carry 380,000 volts. 

Both lines are part of a planned 
German net to meet increasing power 
requirements at night. 








Air France To Purchase 
U. S. Jet Aircraft 


The Export-Import Bank will partici- 
pate with Boeing Aircraft Co., United 
Aircraft Corp., and three New York 
banks in financing the sale of 17 “707” 
jet aircraft, engines, and spare parts, 
to Air France (Compagnie Nationale 
Air France). 

Total amount of the sale is $1047 
million, of which Air France will pay 
about $26.2 million in cash, or about 25 
percent. The remainder of $78.5 million 
will be financed over a period of seven 
years. 

In addition, Air France will purchase 
from American suppliers other than 
Boeing and United parts and spares (0 
the extent of about $13.6 million, 
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NIGERIA 




















INVESTMENT IN NIGERIA 
Quantity ——— @ $1, total ———. Enclose check or money 


order payable to Superintendent of Documents. 


Mail to Superintendent of Documents, U. $. Government Printing 
Office, Washington 25, D. C., or to nearest U. S. Department of 
Commerce Field Office. 
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Business Activity ... 


(Continued from page 9) 


cordoba “will not be devalued, come 
what may.” 

Expenditures in all Government de- 
partments have been limited in an effort 
to avoid the 24-million-cordoba deficit 
authorized when the 1957-58 budget was 
approved in July. Moreover, decreased 
revenues are in prospect unless prices 
fer coffee and cotton rise above current 
levels. 


Unemployment Partially Offset 


Unemployment in agriculture and in 
building construction in Managua was 
partially offset by an increase in public 
construction along the Inter-American 
Highway. The 60-percent drop in con- 
struction in Managua in the quarter was 
attributed to difficulties experienced by 
contractors in obtaining credit and the 
proposed rent-control law before Con- 
gress. Elsewhere in industry, cement 
production, 40 percent of which goes to 
Government projects, continued to in- 
crease. The firm, Soluble Foods, Inc., 
was incorporated in Managua to pro- 
duce soluble coffee, cocoa, banana fiour 
and other products, principally for 
export. 

The long-awaited natural-resources 
bill was submitted by the Minister of 
Economy to the Chamber of Deputies 
in September. This bill, which sets 
forth general rules for the exploitation 
of any natural resource, was accom- 
panied by a bill for petroleum devel- 
opment. Additional bills governing 
minerals, forestry, and fisheries are ex- 
pected soon. Oil drilling off the eastern 
coast at Puerto Cabeza continued in the 
quarter, reaching a depth of over 14,000 
feet, and plans are to continue to at 
least 16,000 feet—U. S. Embassy, 
Managua. 





Indonesian Reserve ... 


(Continued from page 17) 
is to follow. A deepwater pier capable of 
loading 100,000-ton tankers lying along- 
side is to be constructed. 

The formal opening by Stanvac of 
a new 6,000-barrel a day cracking 
plant at Sungei Gerong with high- 
level Indonesian officials in attendance 
was used as an occasion to re-emphasise 
the pressing need for the passage of 
new mining, petroleum, and foreign in- 
vestment laws. 





Australian canned meat production is 
expected to rise slightly during calendar 
year 1957, although it dropped 6 percent 
from 162 million pounds in July 1955- 
June 1956 to 152 million pounds in 
July 1956-June 1957, the Foreign Agri- 
cultural Service reports. 

Production increased in the second 
quarter of 1957, but the increase was 
offset by very low production in the 
last part of 1956 and in first quarter 
of 1957. 
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COMMODITY NEWS 





U. S. Machine Tool Team to India 


Submits Final Recommendations 


The U. S. Machine-Tool Team which recently surveyed the Indian 
machine-tool industry urges in its final report that Indian machine- 
tool manufacturers be given every encouragement to expand their 
production of quality machine tools of simple design. 

It also recommends that the Indian Government place semiannual 


orders for machine tools with the 
smaller manufacturers as an incentive 
to improve their products and facilities. 

Orderly growth of the Indian ma- 
chine-tool industry would. be promoted, 
the report states, if a larger number of 
machine tools were produced by Indian 
firms through collaboration with foreign 
machine-tool builders. 

The team's report contains a number 
of specific recommendations designed to 
inerease productivity in the Indian in- 
dustry and to improve the quality’ of 
machines and component parts now be- 
ing produced. The report notes that 
approximately one-half of India’s ma- 
chine-tool production is produced by a 
large number of small concerns located 
in the State of Punjab. “While almost 
all of these plants are manufacturing 
under adverse conditions, the team be- 
lieved that with adequate technical 
assistance and a reasonably dependable 
supply of raw materials these manu- 
facturing units could make a valuable 
contribution to the Indian economy, 


Priosities Suggested for Use 
Of Imported Raw Materia. 


In connection with improving produc- 
tivity in the Indian industry, the team 
suggested that a system of priorities be 
established in India to assure the most 
economical use of imported raw mate- 
rials. The report also stresses the need 
for better material handling equipment, 
closer tolerances on raw materials, and 
the introduction of certain safety 
measures, 

Of the 14 principal private firms, the 
report singles out Mysore Kirloskar, 
Ltd., as the outstanding privately owned 
machine-tool manufacturer visited. The 
report expresses the view that some of 
the manufacturing facilities in the pri- 
vate sector could be profitably utilized 
in the manufacture of milling machines 
and grinder equipment. 


Demand For Most Machine 
Tools Exceeds Supply 


The team found that the present de- 
mand for most types of machine tools 
produced in India far exceeds the 
supply. Although the export market for 
Indian machine tools will not be a 
significant factor for the next 10 to 15 
years, the report stated that Indian 
manufacturers should nevertheless look 
ahead to the time when their products 
will find acceptance in export markets. 
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The report states that ultimately cer- 
tain types of machines will be developed 
in India which will be ideally suited for 
use in less industrialized countries in 
Asia and Africa. 

Commenting on machine-tool produc- 
tion in the public sector, the team rec- 
ommended that Hindustan Machine 
Tools, Ltd., one of two machine-tool 
plants owned by the Indian Govern- 
ment, offer, through subcontractual or 
other arrangements, its excellent manu- 
facturing and inspection facilities to 
other firms in the industry. The report 
suggested that the lathe now manu- 
factured by Hindustan, which is too 
elaborate for India’s present needs, be 
simplified in design to bring its price 
into a more competitive range. 

In discussing operations at the second 
Government-owned plant, Machine- 
Tool Prototype Factory at Ambarnath, 
the report recommends that its present 
manufacturing program be continued 
with the ultimate aim of licensing new 
designs to private firms. 


Certain Tax Concessions Would 
Improve Investment Climate 

The climate for investment or licens- 
ing arrangements in India by American 
machine-tool manufacturers would be 
improved, the report states, if tax con- 
cessions similar to those offered by 
European countries in the post World 
War II period were granted to Ameri- 
can manufacturers contemplating in- 
vestment in India. Specifically, the 
team urges greater flexibility in tax 
exemptions given to foreign technicians, 
a relaxation in the limit on royalties 
allowed to foreign licensors, and other 
incentives to induce U. S. machine-tool 
builders to establish manufacturing op- 
erations in India. 

The machine-tool team, consisting of 
three representatives from the U.~S. 
machine-tool industry and an adviser 
from the Department of Commerce, was 
sent to India under the auspices of In- 
ternational Cooperation Administration. 

Articles on the two interim reports 
received while the team was in India 
appeared in the Foreign Commerce 
Weekly issues of August 5, page 33; 
and September 9, page 19. A copy of 
the complete report is available from 
the nearest field office of the U. S. 
Department of Commerce, or from the 
Far Eastern Division, Bureau of For- 
eign Commerce, Washington 25, D. C, 


Mexico Firm To Expand 
With U. S. Equipment 


A credit of $16 million to provide for 
the sale of U. S. equipment needed to 
complete an expansion program being 
undertaken by a privately owned Mexi- 
can steel company has been announced 
by the Export-Import Bank of Wash- 
ington, ; 

The credit was authorized for Cia. 
Fundidora de Fierro y Acero de Monter- 
rey, S.A. The additional expenditures 
are necessary to enable Fundidora to con- 
struct a thermal electric plant to provide 
additional power for operation of the 
new steel-mill equipment; purchase mil! 
cranes; establish a. new open hearth 
shop equipped with 250-ton furnaces 
to supplement and gradually replace 
older steelmaking facilities; and acquire 
additional equipment for soaking pits 
and for other facilities to round out the 
operation. 

Completion of the enlarged expansion 
program will enable Fundidora to have 
a more balanced operation between 
steel supply and finished products and 
to produce its own electric power, 


Flat-Products Mill 
To Be Set Up 


More than half of the expansion pro- 
gram consists of a new flat-products 
mill being set up under a subsidiary 
company, Aceros Planos, Two other 
major phases of the expansioh are re- 
late to construction of this new mill— 
improvements to the hot metal facili- 
ties, and expansion and improvement of 
steelmaking facilities to turn out ingots 
including the processing into finished 
products. 

Fundidora, with its plant at Monter- 
rey, its ore mines near Durango, and 
coal deposits in Coahuila, was organ- 
ized in 1900 and began production in 
1903. It has grown steadily and in Feb- 
ruary 1957 ingot production reached an 
annual rate of 225,000 tons. 

After completion of the expansion 
program, the company will have an an- 
nual capacity to turn out 400,000 tons 
of ingots, which it can process into 
varying proportions of flat products, 
structural shapes, rails, bars, rods, and 
smaller shapes, as well as billets for 
sale. The new combination of facilities 
will enable Fundidora to achieve a more 
competitive position and to meet shifts 
in market demands. The company will 
be in a better position to contribute to 
the industrial growth of Mexico. 

Use of steel in Mexico has increased 
from about 260,000 metric tons in 1939 
to nearly 1.2 million tons in 1956. Mexi- 
can economists forecast consumtpion at 
1.5 million tons in 1960 and 2.2 million 
in 1965. 

According to Mexican steel producers, 

(Continued on page 33) 
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Caracas Takes Action Toward 
Structural Steel Standards 


The Caracas Chamber of Commerce, 
following receipt of a report from the 
Materials Testing Laboratory of the 
Faculty of Engineering of Central Uni- 
versity at Caracas, has alerted its mem- 
bership to the recent imports into 
Venezuela of low-quality structural 
steel and has sent its members a 
memorandum containing the results of 
a survey conducted by an ad hoc com- 
mittee appointed by the College _ of 
Engineers of Venezuela. 

To meet the problems of the use of 
poor quality steel in construction the 
Committee recommends that: 

e National standards relating to con- 
struction materials be established 
forthwith, 

@ Until such standards are actually 
established, engineers, importers, and 
national factories govern themselves 
by universally accepted standards of 
quality, such as the German DIN and 
the North-American ASTM specifica- 
tions. 

@ Public offices demand from sup- 
pliers of steel rods used for reinforcing 
concrete certificates and survey reports 
issued by manufacturers or, preferably, 
by testing laboratories recognized by 
authorities of the country of origin 
witnessing to their conformity with 
established quality standards deter- 
mined on the basis of appropriate cal- 
culations, such documents also indicat- 
ing the diameter or side and section of 
the rods. 

@ Importers unable to produce such 
certificates be called upon to have their 
products submitted to appropriate tests 
by national laboratories to guarantee 
the quality of the items offered. 

@ For structures requiring materials 
of special characteristics, engineers be 





Australian Wool Prices 
At Fall Auctions Lower 


Prices of Australian wool sold at 
September auctions were irregular, with 
the best wools some 5 to 10 percent 
below the level of last June. 

The price spread between the fine- 
and medium-quality wools had narrowed 
considerably and average prices of all 
oe were above the September 1956 
evel, 

Japan purchased substantial quantities 
of wool at the auctions with appreci- 
able competition from the Continent. 
Wool buyers from the United Kingdom 
still were operating cautiously, ap- 
parently waiting until the relative 
Strength of the wool market was more 
firmly established, 

Wool production in Australia for the 
1957-58 season is estimated at some 
50 million pounds “below the 1,603 mil- 
lion pound forecast.—U, S.» Consulate 
General, Sydney, 


November. 18, 1957 


required to check the quality of the 
materials through adequate andlysis 
and tests even though the materials 
are already covered by original quality 
certificates. 

® Consideration be given to the 
nature of penalties to be imposed on 
businessmen or industrialists attempt- 
ing to sell products which do not ac- 
tually comply with the specifications 
by which they are covered. 

Recommeniations submitted by the 
Committee were published in the 
Chamber’s Bulletin No. 148, of October 
15, under the title Report on the Prob- 
lem of Low-Quality Steel Used in Con- 
struction Work in Venezuela—vU,. S. 
Embassy, Caracas. 





New Chilean Copper 


Mine Inaugurated 


A medium-sized copper mine, La Af- 
ricana, operated by the Chilean Santi- 
ago Mining Co., a subsidiary of Ana- 
conda, was officially inaugurated on 
October 25; production, however, began 
in September. 

Location of the mine is approximately 
18 kilometers from downtown Santiago 
on property owned by Anaconda Min- 
ing Co. since 1917. The new line repre- 
sents a total investment of about US$6 
million, which includes approximately 
$3 million spent in exploration and 
other activities prior to 1955. 

The ore body of the property con- 
tains an estimated 2.5 million tons of 
sulfide ore, running around 3.6 percent 
copper. The processing plant on the 
property is equipped to handle 600 
metric tons of ore a day, and it is es- 
timated that the mine will produce 20,- 
000 metric tons of concentrates annual- 
ly, containing from 25 to 30 percent 
copper. The concentrates will be refined 
by the American Smelting and Refining 
Co., at Tacoma, Wash., on a toll con- 
tract basis——U. S. Embassy, Santiago. 





Mexico Firm... 
(Continued from page 32) 


domestic demand exceeds available sup- 
plies, eveh including tonnage obtained 
from the United States. Major unsatis- 
fied demands are for flat-rolled products 
which have constituted the strongest 
part of the Mexican steel market in re- 
cent years. 

Officials of Fundidora have advised 
Eximbank that the company now is 
buying supplies in the United States for 
the maintenance, and operation of its 
mills at an average rate of $2.5 million 
every year. 

In addition to its large deposit of 
iron ore, the company has large coal 
reserves and other raw materials re- 
quired for its integrated steel operation. 
The company also carries on subsidiary 
operations for the production of re- 
fractory materials and iron and steel 
processing and fabricating. 


COMMODITY NEWS 


New Magazine To Be 
Issued in Britain Soon 


A new British woman's magazine will 
be issued in February 1958, Odhams 
Press, publisher of two other leading 
women’s periodicals, has announced. 

Entitled Woman's Realm, the new 
magazine will be a color gravure weekly 
selling at 4 pence. Advertisers are be- 
ing guaranteed a circulation in excess 
of 1 million. The page rate for full- 
color advertisements is £1,000 (1£=— 
US$2.80). 

Asnouncement of the new title points 
up the prosperity which women’s mag- 
azines currently are enjoying in the 
United Kingdom, despite rising produc- 
tion costs and the inroads which tele- 
vision has made in advertising revenues 
of other periodicals. More than 25 
weekly and monthly periodicals ad- 
dressed to women are said to have an 
individual readership exceeding 1 mil- 
lion. 

Advertising space has been in such 
demand that top circulation magazines 
are sold out months ahead. Rising space 
rates have pushed out many medium- 
sized advertisers. It is from this group 
that the new magazine is expected to 
draw substantial support. 

An extensive promotion campaign for 
the new publication has been launched. 





Decline in... 


(Continued from page 5) 
anticipated in placing this new issue, 

A commercial agreement based on 
the most-favored-nation clause was 
signed with Portugal on September 28. 
This is the first trade agreement be- 
tween the two countries. This new ac- 
cord must be ratified by both Govern- 
ments before going into force. Present 
trade between the two countries is of 
small consequence. 

The commercial agreement, the trade 
agreement, and the payments agree- 
ment signed with Czechoslovakia in 
1955 were suddenly brought to a vote 
on the floor of both-Houses and rapidly 
approved with virtually no debate. The 
payments agreement provides for a 
swing limit of US$2 million and, under 
a protocol signed in January 1957, 
amounts in the account can be used, 
by agreement, to make payments to 
third countries. 

The Czech Model 440 “SKODA” auto- 
mobile was placed on display in Monte- 
video. The selling price of this car 
will be around 14,000 pesos, this price 
being lower than prices of U. S. and 
other European cars. 

Some labor disputes occurred in the 
meat-packing, transportation, and radio 
fields, centered mostly around demands 
for higher wages. Some salary adjust- 
ments were anticipated for the Govern- 
ment-owned airlines “Pluna” (Primeras 
Lineas Uruguayas de Navegacion 
Aerea).—U. S. Embassy, Montevideo. 
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Cuban Slow... 


(Continued from page 6) 
pediment to development of the domes- 
tie petroleum industry. In the mining 
field, some producers reported moder- 
ately lower production because of less 
favorable prices, rising costs, and polit- 
ical disturbances. 

Metalurgica Basica Nacional, 8. A., 
the first Cuban factory to produce 
centrifugal cast iron pressure water 
pipe and iron ingots, was officially in- 
augurated on September 24. The compa- 
ny, located at San Jose de las Lajas, 
about 20 miles from Havana on the 
Central Highway, utilizes domestic 
scrap iron and imported American coke 
and other required elements. Cast iron 
pipe is manufactured under the direc- 
tion of Belgian, Scotch, and Cuban 
technicians. Present employment is 60 
men a shift and one shift is in oper- 
ation, producing an estimated equiva- 
lent of 8 ten-inch tubes an hour. 

New building permits for the Pro- 
vince of Havana amounted to $9 million 
for the month. This unusually large 
total includes $4.8 million budgeted 
in connection with the new Justice 
Department building program. The re- 
maining $4.2 million indicates that pri- 
vate construction is continuing at a 
level corresponding to seasonal fluctu- 
ations. Early completion of the vehic- 
ular tunnel under the Bay of Havana 
was foreseen as work on the tunnel 
proper moved into the final stages. Con- 
struction of the approaches is expected 
to be finished in next March and the 
tunnel to be opened to traffic. Plans 
for another major public undertaking 
were made public late in the month 
when the mayor of Havana announced 
that work on a 23-story municipal build- 
ing would get under way in the near 
future. 

Diado Lines Co. of Japan announced 
that it would start regular service be- 
tween Japan, the United States West 
Coast, and Cuba in October. The compa- 
ny’s ships were scheduled to call at the 
Port of Havana once a month and to 
carry both refrigerated and general 
cargo. 

Both of Cuba’s large public service 
railroads, Ferrocarriles Occidentales 
and Ferrocarriles Consolidados, reported 
that profits for fiscal year ended June 
30, enabled them to pay dividends to 
shareholders. Occidentales also an- 
nounced the purchase of 76 more hy- 
draulic diesel locomotives from a Ger- 
man manufacturer. 

The Chilean airline ALA, which has 
been operating between Havana and 
Santiago, Chile, under a temporary per- 
mit, received authorization from the 
Cuban Government for one regularly 
scheduled flight a week over that route. 
Mackey Airlines initiated its new serv- 
ice between Havana, Fort Lauderdale, 
and West Palm Beach on September 27 
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with one round-trip flight daily. 

An 8-percent increase in wages and 
salaries for workers and employees in 
the graphic arts industry making less 
than $30 a week was provided by a 
Cuban Government decree of September 
24. This increase continued the trend in 
wage relief and reflected the Govern- 
ment’s current policy of looking favor- 
ably on demands for wage improvement. 

A drop in employment, characteristic 
of the “dead season,” appeared to be 
less severe than is usual in September, 
primarily because of the longer sugar- 
grinding season in 1956-57 and earlier 
initation of sugar mill repairs in antic- 
ipation of at least an equally large 
sugar crop in the 1957-58 season.—U. S. 
Embassy, Havana. 





Foreign Investment .. . 
(Continued from page 8) 
Among the other industries benefiting 
from technical contracts were the 
following: Metals and metal products 
(61), spinning, and weaving (32), 
petroleum (23), rubber and leather (18), 
glass and stone (11), and construction 

(10). 


U. S. Share Preponderant 


Of the 618 technological assistance 
contracts validated as of December 31, 
1956, 420 contracts, or 68 percent, had 
been concluded by American and 
Japanese firms. Switzerland, including 
Swiss-controlled firms, ranked next with 
51 contracts or 8 percent of the total, 
followed by Germany with 40 contracts 
or 6 percent; France, 22 contracts, 4 
percent; and Canada and the United 
Kingdom, 18 contracts each, 3 percent. 

VU. S. firms owning stocks involving 
participation in management held 71 
percent of the $34 million. stock pur- 
chases with varying degrees of manage- 
ment control. Industries in which Amer- 
ican firms held controlling or substantial 
interests were petroleum, chemicals, 
and electrical machinery. The United 
States was followed by the United 
Kingdom with 16 firms owning 15 per- 
cent and Canada with 3 firms owning 
6 percent of the stocks approved for 
participation in management. 

U. S. investors and the Eximbank were 
the source of 45 loans amounting to 57 
percent of the $252 million in loans 
approved by the Japanese Government. 
IBRD furnished 7 loans or 31 percent 
of the loan capital. The United Kingdom 
ranked next with one loan amounting 
to 10 percent of the total approved 
loans, 


Foreign Currency Remittances Increase 

Foreign currency remittances from 
Japan validated under the Foreign 
Investment Law have increased annual- 
ly. Total remittances in the period 
from October 1950 through December 
1956 amounted to $131 million, accord- 
ing to data issued by the Ministry of 
Finance. Total remittances in Japan's 
fiscal year 1951 ending March 31, 1952, 









—ae 


amounted to nearly $6 million and an. 
nually thereafter remittances (in mil- 
lions) were as follows: 1952, $11; 1953, 
$18; 1954, $23; 1955, $31; 9 months, 
April-December 1956, $42. Dollar cur- 
rency areas _received $115 million, 
sterling areas $9 million, and open ac. 
count areas $7 million: 

Payment for technical assistance 
amounting to $75 million constituted 
the greatest portion of the $131 million 
remitted in the 61/3-year period covy- 
ered. Other payments consisted of loan 
principal, $32 million; interest on loans, 
$5 million; dividends, $18 million and 
repatriation of the proceeds from sale 
of stocks, $1 million. 

The tight-money policy currently in 
effect in Japan may have a retarding 
effect on investment approvals as the 
Government may hestitate to make 
long-term commitments for remittance 
of earnings and capital. However,’ sev- 
eral mutually beneficial investments 
have recently been validated and others 
are likely to be approved if the prospec- 
tive investor can demonstrate that his 
investment will result in a net saving 
of foreign exchange or will be a foreign 
exchange earner for Japan. 





Argentina Faces ... 


(Continued from page 25) 


concrete measures were proposed for 
dealing with the country’s many eco- 
nomic ills, comments seemed to reflect 
a recognition of the need for foreign 
capital and enterprise and a desire to 
avoid conditions unfavorable to its co- 
operation. 

The President then met with leading 
Argentine businessmen on September 6 
when he informed them unless the soar- 
ing cost of living were stopped the Gov- 
ernment could not continue holding the 
present wage level. 

Vice President Rojas, in a radio 
speech of September 15, in speaking of 
Argentina’s economic progress, also em- 
phasized that future economic improve- 
ment depended on breaking bonds which 
are restraining progress, such as prej- 
udices against free enterprise and for- 
eign capital. 

On September 30 the Minister of 
Commerce and Industry announced that 
the Government will issue decrees de- 
signed to slow down the rising cost of 
living. These measures ure reported to 
include the establishment of a National 
Supplies Institute, composed of repre- 
sentatives of industry, labor, and Gov- 
ernment; price control; reduction of 
Government spending; modification in 
the pension system; regulation of neg0- 
tiation of collective wage agreements; 
and promotion of incentive wage i!- 
creaseg based upon greater productivity. 
—U, S?, Embassy, Buenos Aires. 





World exports of wheat and fiour 
in 1957-58 probably will fall short of 
the recagd total of 1956-57, the Foreig 
Agricultural Service reports. 


Foreign Commerce Week’ 
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U. S. GOVERNMENT ACTIONS 








Light Industry ... 


(Continued from page 7) 
in June of the previous export quota 
on cement of 100,000 metric tons an- 
nually. The Government plans to intro- 
duce a bill at the forthcoming session 






metric ton export tax on cement as an 
aid in promoting exports. 

The Industrial Bank, which partici- 
pates with private capital in financing 
new and expanded industrial facilities, 
was transferred to the Industry, Power 
and Mining Section of the Development 
Board to permit coordination from one 
source of all governmental financing of 
industrial projects. A Belgian consult- 
ing, engineering firm was engaged by 
the Industrial Bank to survey the pos- 
sibilities of establishing a small glass- 
ware industry near Najaf, provided 
sand samples are satisfactory. 


Bids for the construction of a second 
beet sugar factory at Sulaimaniyah 
were expected to be invited late in Oc- 
tober. Bids for a plant at Kerbala to 
produce liquid sugar from dates were 
postponed for 6 months to permit 
further technical studies, 


Balance-of-Trade 
Problems Studied 


Iraq's balance-of-trade problems have 
received attention by Government au- 
thorities, with particular attention given 
marketing’ problems and the continued 
demand for imports in the light of the 
substantially reduced governmental oil 
income. In September it was announced 
that 30 more items would be added to 
the list of commodities having limited 
allocations from the sterling and soft 
currency areas. Many of the products 
were determined to be in oversuuply 
and classifiable in the category of 
luxury or non-essential products. The 
size of allocations for individual prod- 
ucts was under study at the end of 
September. : 

Several of the commodities involved 
—household electrical appliances, play- 
ing cards, thermos bottles, costume 
jewelry, cosmetics, nylon hosiery, canned 
foods, cigarette lighters, fountain pens, 
and pencils—are mostly of U. S. origin 
but have been imported as soft-currency 
goods through free money markets in 
Lebanon and Kuwait. 

The ultimate decision on individual 
quotas will therefore be of significance 
to U. S. suppliers. — U. S. Embassy, 
Baghdad. 


































































Pakistan’s cotton exports of 506,000 
bales (500 pounds gross) during August- 
July 1956-57 declined 30 percent from 
exports of 723,000 bales in 1955-56, and 
reached the lowest level for cotton 
exports since partition from india in 
August 1957, according to the Foreign 
Agricultural Service. 
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Export Quota Set for 
Asian Flu Vaccine 


An export quota of 1 million cc.’s 


of Parliament to abolish the ID0.5 a@ Of influenza vaccine (Asian Far East 


strain, Schedule B No. 812200) has been 
established by the Bureau of Foreign 


Commerce for the month of December 
1957. 


In addition, BFC arimounced that an 
open-end export quota would be estab- 
lished for this vaccine for the first 
quarter of 1958. Under an open-end 
quota no quantitative export limit is 
set, but exports are controlled for 
surveillance purposes, 

The planned relaxations of control 
parallel action taken last week by the 
Department of Health, Education, and 
Welfare terminating Federal allocation 
of the vaccine on a state-by-state basis. 

Previously no commercial shipments 
of the vaccine have been approved for 
export, BFC said the relaxations could 
be made because of the continuing im- 
provement in the U. S. supply situation. 
The 1 million cc. quota represents ap- 
proximately 4 percent of estimated No- 
vember production. By the end of the 
year production is expected to exceed 
substantially all domestic requirements. 

In order to assure equitable distribu- 
tion, 90 percent of the December export 





U. S., Netherlands 
Ratify Treaty 


Ratifications of the Treaty of 
Friendship, Commerce and Navi- 
gation between the United States 
and The Netherlands were ex- 
changed November 5. The treaty 
was signed at The Hague on 
March 27, 1956. It will, by its 
terms, enter into force one month 
from the date of exchange of rati- 
fications. 

The treaty, consisting of 27 
articles, a protocol, and an ex- 
change of notes, is similar to a 
number of other treaties concluded 
by the United States in recent 
years, Its principal purpose is to 
establish a comprehensive legal 
basis for the growth of invest- 
ment, general business, and other 
relations between the two coun- 
tries, It supersedes a more limited 
treaty of commerce and navigation 
signed August 26, 1852. 

On the date of the exchange of 
ratification the Government of The 
Netherlands presented a note in- 
forming the U. S. Government of 
the extension of the treaty to the 
Netherlands Antilles, a possibility 
provided for in Article XXIV of 
the treaty. 














quota will be apportioned among pro- 
ducer-exporters on the basis of their 
total individual production released for 
use through October 31, 1957. The 
remaining 10 percent will be set aside 
for nonproducer exporters and emer- 
gency situations which may develop. 
Licenses will be issued immediately 
against the December quota for ship- 
ment beginning December 1. Applica- 
tions received during November and 
December in excess of the December 
quota will be licensed immediately 


against the first-quarter open-end quota 
for shipment after January 1. 


BFC regulations require exporters to 
have firm orders before filing applica- 
tions for export licenses. 





Spring Clothespin Duty 
Increased 100 Percent 


A proclamation increasing the rate 
of duty on imports of spring clothespins 
by 10 cents per gross, effective after 
December 9, 1957, was issued on Novem- 
ber 9. This will restore the original 
duty of 20 cents per gross, The Presi- 
dent, in issuing the proclamation, has 
concurred with the finding of a majority 
of the Tariff Commission that the 
American spring clothespin industry is 
entitled to relief under the terms of the 
escape clause provision of the Trade 
Agreements Extension Act. 


The majority of the Commissioners 
had recommended an absolute quota 
limiting spring clothespin imports to 
650,000 gross annually or about half the 
average annual imports during 1953-56. 
Since the President differed with them 
as to the remedy to be applied, he ad- 
dressed identical letters of explanation 
to the Chairmen of the Senate Finance 
Committee andi the House Ways and 
Means Committee. 


In that letter, he expressed agreement 
with the majority of the Commission 
that this case satisfied the statutory 
conditions for relief under the escape 
clause. However, he did not find that 
the need for an absolute import quota 
had been clearly established, Moreover, 
the evidence did not clearly show that 
the customary remedy would be in- 
adequate. The President therefore con- 
cluded that “A ten cent-per-gross in- 
crease in the rate of duty on imports 
would seem to be appropriate relief in 
view of the existing price differentials 
for packaged and bulk clothespins, the 
clothespin-size characteristics of im- 
ports, and the economic condition of 
the domestic industry.” 

Sweden and Denmark have been the 
principal,sources of imports of clothes- 
pins into the United States, and the 
duty concession had been granted in the 
General. Agreement on Tariffs and 
Trade concluded in 1949. 
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U. S., Viet-Nam Sign 


Guaranty Agreement 


In an exchange of notes at Washing- 
ton on “November 5, the Governments 
of Viet-Nam and the United States 
formally placed into effect an Invest- 
ment Guaranty Agreement which is 
intended to assist in the encouragement 
of American investment in Viet-Nam. 

Under the administration of the Inter- 
national Cooperation Administration 
(ICA), the Investment Guaranty Agree- 
ment offers American investors the op- 
portunity to invest in Viet-Nam with 
the assurance that they will be able to 
convert their earnings of Viet-Namese 
piasters into dollars, transfer earnings, 
and repatriate capital to the United 
States. The new agreement also insures 
investors against financial loss in the 
event of expropriation of investment 
property and protects them against loss 
as a result of war damage. 

In order to qualify under the program, 
a specific investment project must be 
approved by the Viet-Namese Govern- 
ment. In addition, the U. S. Govern- 
ment requires that the proposed invest- 
ment aid the economic development or 
trade of Viet-Nam. Once approved, the 
project is eligible to receive insurance 
from the United States Government 
against these inconvertibility, expropria- 
tion, and war risks at premium rates 
of one-half of 1 percent for each of 
the 3 coverages. 


American Private Enterprise 
Welcomed to Viet-Nam 


At the signing ceremonies, Ambassa- 
dor Tran Van Chuong of Viet-Nam 
stated “this agreement means that we 
will gladly welcome American enter- 
prise.” He stressed that Viet-Nam will 
have much to gain in its association 
with American private enterprise “be- 
cause there can be no real and perma- 
nent strengthening of a country without 
a minimum of industrialization, and 
there can be no rapid industrialization 
without private investment and free 
enterprise.” 

Concluding his remarks with a re- 


iteration of Viet-Nam’s hopes for pri- 
vate American capital investment, the 
Ambassador said Viet-Nam will gladly 
welcome American firms willing to bring 
to Viet-Nam, for common benefit, a 
part of their excess of productivity. By 
encouraging them to do so, this agree- 
ment becomes a decisive step toward 
the goal of “More mutual security 
through more mutual prosperity.” 





Net Income .. . 


(Continued from page 7) 
able $40 million in 1958 and $30 million 
each in 1959 and 1960. Also, pursuant 
to. delayed delivery agreements, the 
Bank issued a further $3.1 million of 
bonds of its 4% percent 20-year issue 
of 1957 and $6.2 million of its 4% per- 
cent 2l-year issue of 1957. The Bank’s 
regular purchase fund and sinking fund 
transactions amounted to $2.1 million. 
The net amount of these transactions 
was $107.2 million, which increased the 
funded debt of the Bank to $1,140.8 
million at September 30. The Bank also 
arranged in September for later borrow- 

ings amounting to $150 million. 


Ghana, Ireland, Saudi Arabia, and 


Sudan became members of the Bank 
during the quarter. Their capital stock 
subscriptions were: Ghana, $15 million: 


Ireland, $30 million; Saudi Arabia and 
Sudan, $10 million each. At September 
30, the Bank had 64 member countries 


million. 





Tariff Commission Studies 
Dumping of Hardboard 


The Tariff Commission was advised by 
the Treasury Department on November 
5 that hardboard from the Union of 
South Africa and from Canada is being, 
or is likely to be, sold at less than “fair 
value.” The Tariff Commission is inves- 
tigating whether an industry in the 
United States is being, or is likely to be, 
injured by reason of such importations. 


No hearing in connection with this 
investigation has been ordered. How- 
ever, any interested party who believes 
that a public hearing should be held 
may submit a request to the Tariff 
Commission within 15 days after pub- 
lication of the notice in the Federal 
Register, 
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Superintendent of Documents. 





Foreign Commerce Weekly 
Subscription Form 


Please enter my subscription for Foreign Commerce Weekly at 
$4.50 a year. ($1,50 additional for foreign mailing.) 


Pee eee | ae 


Mail to the nearest U. $. Department of Commerce Field Office, or 
to the Superintendent of Documents, Government Printing Office, 
Washington 25, D. C. Enclose check or money order payable to the 
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